
 

 

 
Press Release 

 
BoD RCS MediaGroup: RESULTS APPROVED FOR THE YEAR 2006  

 
Highlights (*): 
• Consolidated results grow in 2006: 
 

 Consolidated revenues +8.6%, growth from Euro 2,191 million to Euro 2,379.7 million  
(+4.3% excluding revenues from Dada, which amounted to Euro 111.4 million in 2006)  

 
 Group advertising revenues increased by 10.2% 
 
 EBITDA grew from Euro 262.9 million to Euro 278.4 million  

(+9.7% excluding Dada - Euro 14.8 million in 2006 - and non-recurring items; +5.9% 
including this data) 

 
 Net profit increases from Euro 219.3 million to Euro 219.5 million 

 
• Dividend of Euro 0.05 per savings shares and Euro 0.03 per ordinary shares in addition to 

the attribution of 2 ordinary shares for every 100 shares held 
• Proposal for the renewal of the authorisation to buy back treasury shares  
 
 
Milan, March 16, 2007 - The Board of Directors of RCS MediaGroup met today under the 
Chairmanship of Piergaetano Marchetti and approved the results as at December 31, 2006. 
 
The principal results for the year 2006 compared with 2005 are as follows: 
 

Consolidated results (*) 
(In Euro Millions)           2006         2005 Chg. % 

Group consolidated revenues 2,379.7 2,191.0 8.6 
EBITDA 278.4 262.9 5.9 
EBIT 213.0 217.2 (1.9) 
Net profit 219.5 219.3 0.1 

 
Balance Sheet (*) 
(In Euro Millions) 

31/12/2006 31/12/2005 

Net financial position 5.7 (47.7)
 
(*)  The year 2006 benefited from the full consolidation of the Dada group, which in the previous year contributed to the 

results of the RCS group for only two months, being fully consolidated from November 2005.   
 

Alternative Performance Indicators: 
- EBITDA - operating result before amortisation/depreciation and fixed asset write-downs. 
- Net Financial Position – calculated as the aggregate of the current and non-current financial debt net of cash and 

cash equivalents and current financial assets. 
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Group performance in 2006 
 
Consolidated revenues grew from Euro 2,191 million to Euro 2,379.7 million (+8.6%). Excluding 
revenues from the Dada Group (Euro 17.1 million in 2005 and Euro 111.4 million in 2006), 
revenues increased by 4.3% and reflect the positive performance in the sectors in which the group 
operates. 
Group advertising revenues grew by 10.2%, with results largely above that of the market.  
Circulation revenues increased slightly, in spite of the anticipated lower revenues from add-on 
products. 
 
EBITDA improved by 5.9%, from Euro 262.9 million to Euro 278.4 million (of which Euro 1.6 
million in 2005 and Euro 14.8 million in 2006 from the Dada Group). Excluding Dada and non-
recurring charges - mainly due to changes in the Company’s CEO and some Group managers for 
Euro 11.7 million and lower incentives on the purchase of paper for Euro 6.8 million in 2006 (Euro 
20.5 million in 2005) - Group EBITDA grew by 9.7%, thanks to the positive performance of the 
Group's activities. 
 
EBIT went from Euro 217.2 million to Euro 213 million (of which Euro 0.5 million in 2005 and 
Euro 9.3 million in 2006 from the Dada Group) and principally reflects an increase in depreciation 
for equipment acquired through leasing for the new format and the full colour edition of Corriere 
della Sera. 
 
The net profit was Euro 219.5 million, compared to Euro 219.3 million in 2005 and includes a gain 
of Euro 59.6 million realised by the Parent Company on the sale of part of Banca Intesa shares.  
 
The net financial position, a cash position of Euro 5.7 million, improved compared to a debt 
position of Euro 47.7 million at December 31, 2005. The improvement of Euro 53.4 million is due 
to the operating liquidity generated by the Group and the sale of part of Banca Intesa shares, which 
more than off-set the payment of the dividends to shareholders and the investments made in the 
year. 

 
The average number of employees in 2006 was 5,179, compared to 5,210 employees in 2005. The 
decrease due to the company reorganisation concluded in 2006 is in part compensated by the 
increase in the average number of employees relating to the acquisitions/development initiatives 
undertaken in 2006. 
 
 
Comments on the operations for the year 
 
The Italian Newspaper Division reported revenues of Euro 737.7 million, compared to Euro 725.4 
million in 2005 (+1.7%). 
Circulation figures of Corriere della Sera in 2006 averaged 673,000 copies per day, a slight 
increase compared to 2005 (670,000). La Gazzetta dello Sport recorded an average circulation of 
384,000 copies per day, a turnaround compared to the drop in sales in 2005 and at the beginning of 
the year. The corriere.it and gazzetta.it websites reported an increase in average readers of 61% and 
44% respectively compared to December 2005.  
Circulation revenues dropped from Euro 417.6 million to Euro 407 million, as the net difference 
between the increase of approx. 1% in the circulation revenues of Corriere della Sera and La 
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Gazzetta dello Sport, in spite of the 10-day strike at the newspapers, and the anticipated decrease 
from add-on products (6.6%).  
Advertising revenues increased by 5.2% from Euro 295.6 million to Euro 311 million, confirming 
above market growth, due in particular: for Corriere della Sera to the full use of full-colour, 
introduced in July 2005; for La Gazzetta dello Sport to the many sporting events during the year 
and to the new format of the paper; for the free press newspaper City to the expansion (in 
Lombardy) and to the development (in Turin and Genoa) of its local presence.  
EBITDA amounted to Euro 134.9 million, compared to Euro 128.3 million, mainly due to non-
recurring charges and lower paper purchasing incentives. Excluding these items, the EBITDA 
increased by Euro 7.1 million compared to 2005. 
  
Unedisa (the Spanish Newspaper Division) reported consolidated revenues of Euro 341.6 million, 
a growth of 9.7% in comparison with Euro 311.5 million in of 2005. This growth is due to: an 
increase in advertising revenues in all sectors in which the Group operates, excellent circulation 
figures of El Mundo and its magazines, growth in audiovisual activities and the development of 
book activities both in Spain and in Portugal. 
El Mundo, in a slowed-down market, consolidated its growth with an average circulation of 330,000 
copies per day (+5%). The elmundo.es website further consolidated its position as the leading 
Spanish language information site, reaching a record number of 9 million unique users in 
December. 
Circulation revenues increased from Euro 169.4 million to Euro 169.7 million, in spite of the 
anticipated decrease in revenues from add-on products, while advertising revenues increased by 
19.2%, amounting to Euro 147.1 million. 
EBITDA increased from Euro 55 million to Euro 60.9 million. 
  
The Books Division report increased revenues from Euro 708.6 million to Euro 721.4 million, 
thanks to growth in all areas of activity and in particular: Other Division (+1.4%) and Education 
(+5.1%). The Collections Division increased overall by 1.6%, with a decline in domestic sales set-
off by higher international revenues particularly in England and France. 
Revenues in the Flammarion group, in line with 2005, amounted to Euro 226.9 million.  
The EBITDA in the Books division, which increased from Euro 63 million to Euro 64.2 million, 
grew by 1.9%, due to improvements in sales performance and operating cost efficiencies in all areas 
of activity. 
 
The Magazines Division increased revenues by 14.1%, amounting to Euro 335 million, compared 
to Euro 293.5 million in 2005. Circulation revenues, equal to Euro 136.1 million, increased by 
7.5% and advertising revenues grew from Euro 145.5 million to Euro 167.9 million (+15.4%).  
EBITDA increased from Euro 25.8 million to Euro 26.3 million, which excluding the lower paper 
purchasing incentives of Euro 3.9 million, would have increased by Euro 4.4 million. Contributing 
to these results was the positive performance in advertising revenues, the increase in add-on 
products and the consolidation for the full year of the companies Pubblibaby, Bimbi in Fiera, 
Editrice Abitare Segesta and Rizzoli Publishing Italia, which more than off-set the promotional 
costs for the relaunch of the magazine “A”. 
  
Revenues in the Broadcast Division increased by 7.3%, equal to Euro 26.5 million. Circulation 
revenues increased by over 40% thanks, largely, to the video-multimedia production area, while the 
advertising revenues, in line with 2005, are the result of an increase in turnover for PlayRadio 
(25%) and a decrease in revenues from the CNR circuit. The negative EBITDA of Euro 9 million 
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(Euro -4.9 million in 2005) was impacted by the costs relating to the continuation of the PlayRadio 
campaign launch and the development of the press agency multimedia area. 
It is recalled than on December 21, 2006 the RCS MediaGroup, owner of PlayRadio, 
communicated that it had signed a non-binding letter of understanding with shareholders of the 
Finelco group to assess the possibility of a strategic and operative partnership which provides for 
the integration of their respective radio-broadcasting activities in the sector, and that would see the 
two Groups as one of the leading national radio-broadcasting players. 
 
The Dada Group in 2005 recorded revenues of Euro 111.4 million (17.1 million in 2005, 
consolidated from November) divided by area of activity as follows: Consumer Division 80%, 
Business Services 10% and Self Provisioning Services 10%. Particularly noteworthy, following 
Dada’s strong international expansion in the past year, is the contribution of overseas activities to 
consolidated revenues which increased from 8% in 2005 to 37% in 2006. EBITDA amounted to 
Euro 14.8 million (Euro 1.6 million in 2005, consolidated from November).  
 
 
Holdings under joint control  
 
Revenues for the IGPDecaux Group, amounting to Euro 187.3 million, increased by Euro 10.3 
million (+5.8%) compared to 2005. The EBITDA was Euro 13.8 million, a decrease of Euro 1.3 
million compared to 2005. 
 
Consolidated revenues for M-dis Distribuzione Media S.p.A. grew in 2006 from Euro 369.1 
million to Euro 470 million. The consolidated net profit for the year was Euro 6.3 million – RCS’s 
share was Euro 2.8 million. 
 
 
Outlook for the current year 
 
The beginning of 2007 has seen activity in line with expectations in relation to circulation figures, 
while there has been a good performance in advertising revenues and sales of add-on products. 
Circulation revenues of newspapers are in line with forecasts. 
Revenues from the Book Division are positive, improving on the previous year. 
Circulation and advertising revenues of the magazine titles, in a very competitive market and in 
decline, are in line with the company's forecasts for the year. 
The good performance of the Dada Group continues, confirming the good market positioning of the 
services offered and the expansion of its international strategy. 
All business areas maintain strong focus on cost rationalisation and process optimisation. 
In the absence of unforeseen circumstances, based on the information presently available, and in 
spite of the promotional investments to support the initiatives of Corriere della Sera, it is forecast 
that the operating results for the year will be slightly higher than in 2006. 
 
 
Subsequent events to the end of the year 
 
• On January 16, 2007, Editoriale Corriere di Bologna S.r.l. (formerly RCS Editori S.p.A, a 

subsidiary of RCS Quotidiani S.p.A.) approved a share capital increase after which RCS 
Quotidiani held approximately 50.05% of the company, while the remainder of the share capital 
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was held by third parties. On January 30, 2007, Editoriale Corriere di Bologna S.r.l. began 
publication of the newspaper Corriere di Bologna, on news-stands together with Corriere della 
Sera. 

 
• On February 7, 2007, the Board of Directors of RCS MediaGroup approved the presentation of 

an offer for the purchase of the entire share capital of Recoletos Grupo de Comunicaciòn. On the 
same date, the offer was approved by the Board of Directors of Recoletos, which confirmed the 
acceptance of the offer by a large majority of its shareholders, which was followed by the 
remaining shareholders on February 14, 2007. The total valuation of the Recoletos group - 
excluding the free newspaper Qué!, which would be excluded from the consolidation area before 
the completion of the purchase - is Euro 1.1 billion, from which the net debt will be deducted to 
be determined at the end of the due diligence. The completion of the offer and of the operation is 
subject to certain conditions, among which, the satisfactory completion of the due diligence - 
currently in course, the definition of contractual agreement with all of the shareholders within the 
agreed period (currently expected for March 31, 2007) and the obtaining of the necessary 
authorisations, including antitrust approval. Once the conditions have been verified, the 
operation will be completed as soon as possible and hopefully by April 2007. RCS MediaGroup 
will finance the operation using its own financial sources and existing credit lines. (For further 
information, reference should be made to the press release of February 7, 2007). 

 
• On February 15, 2007, RCS Digital S.p.A. (a subsidiary of RCS Quotidiani S.p.A.), as majority 

shareholder with a 51% stake, and the company Game Media Networks (a subsidiary of Digital 
Bros, listed on the TechStar of Borsa Italiana) created a partnership which, through the company 
RCS DB Games, will give rise to the first specialised Italian portal in games and entertainment. 

 
• On March 13, 2007, RCS MediaGroup contributed 195,942 shares of Dada S.p.A. to the 

shareholder pact made between RCS and some shareholders of Dada, also having managerial 
functions in the latter. This Pact currently accounts for all of the 7,063,568 Dada S.p.A. shares 
held by RCS, corresponding to 43.88% of the share capital. 

 
• On March 14, 2007, RCS Pubblicità S.p.A., in accordance with commitments made in 2001, 

signed a contract for the purchase of 49% of Blei S.p.A., for a total value of Euro 25.2 million, 
which will increase the holding in the share capital of the company to 100%. 

 
* * * * * * 

 
Convocation of the Ordinary and Extraordinary Shareholders’ Meeting: 
 
The Board of Directors of RCS MediaGroup called the ordinary and extraordinary shareholders’ 
meeting for Friday April 27, 2007 and Monday, April 30, 2007, in first and second convocation 
respectively, at the time of 10.30 a.m., at the offices of the Company in Milan, Via Balzan 3 
(adjacent to the registered offices of the company at via San Marco 21). 
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Shareholders’ Meeting - ordinary session 
 
Dividend proposal: the Board of Directors of RCS MediaGroup resolved to propose to the 
Shareholders’ Meeting: (i) the allocation of the net profit for the year, equal to Euro 166,223,230, 
for Euro 22,864,656.61 to dividends with Euro 0.05 for every savings shares and Euro 0.03 for 
every ordinary shares outstanding, to be paid, before any withholding taxes, from May 24, 2007, 
with dividend coupon No. 5 dated May 21, 2007 and for the remainder to be carried forward; (ii) to 
assign without valuable consideration to the shareholders 14,851,777 ordinary shares of RCS 
MediaGroup, held by the company, on the basis of 2 ordinary shares for every 100 ordinary shares 
and/or savings shares held, which will be issued to the shareholders, from May 24, 2007,  after 
receiving the above-mentioned coupon No. 5. 
 
Treasury shares: The Board of Directors of RCS MediaGroup resolved to request the 
Shareholders’ Meeting to renew the authorisation for the purchase of treasury shares within the 
maximum limit permitted by law, for a maximum number of shares whose nominal value does not 
exceed 10% of the share capital, in order to provide the Company, which currently holds 2.6% of 
the Company’s share capital (0.6% after the above-mentioned assignment without valuation 
consideration), with an important instrument of managerial and strategic flexibility, particularly as 
an opportunity for investment or to improve the financial structure of the company. The proposal 
provides that the purchase can be made in one or more occasions, in the 18 month period after the 
shareholders’ meeting resolution, at a price not lower and not above 10% of the average share price 
recorded on the market in the two previous trading days prior to the operation and the purchases are 
made through: public purchase offer and exchange; on the markets regulated by Borsa Italiana 
S.p.A. in accordance with the methods established by this latter which does not permit the joint 
proposals to purchase with pre-determined proposals to sell; through the purchase and sale of 
derivative instruments on the relative regulated market of Borsa Italiana S.p.A., whose regulations 
comply with the provisions of article 144-bis, paragraph 1 let c) of the regulations enacted by 
Consob Resolution No. 11971/1999.  
A resolution will also be proposed to authorise the sale of treasury shares for a value which may not 
be lower than 10% compared to the average price at the moment of the operation and may be made 
in one or more occasions, even before the completion of purchases, through sales on the stock 
exchange, to share blocks, public offers or as payment for the purchase of investments or any 
assignment in favour of shareholders. Simultaneously, it is proposed to revoke the shareholders’ 
resolution of April 27, 2006 relating to the authorisation for the purchase of ordinary or saving 
shares. 
 
Further matters on the agenda of the shareholders’ meeting will be the resolutions consequent to the 
resignation of the Directors Claudio De Conto, Antonello Perricone and Virginio Rognoni, co-opted 
subsequent to the last Shareholders’ Meeting. 
 
 
Shareholders’ meetings – extraordinary session 
 
The shareholders will be called to delegate powers to the Board of Directors for a period of five 
years, to: (i) increase the share capital without valuable consideration and/or for payment, in one or 
more occasions, and which may be divisible and which may include a share premium, for a total 
maximum nominal amount of Euro 200 million, through the issue of ordinary and/or savings shares 
of the Company to be assigned and/or reserved as options with rights and (ii) to issue, in one or 
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more occasions, convertible bonds in - and/or with warrants for the subscription - of ordinary and/or 
savings shares of the Company to be reserved with rights up to a maximum amount of Euro 800 
million, provided each single amount does not exceed, from time to time, the limits prescribed by 
law and with the right to also deliberate the share capital increase to service the conversion and/or 
exercise of the warrants for a maximum total amount of Euro 200 million; the total amount up to a 
maximum paid-in share capital (including any share premium) and bonds of Euro 800 million. 
The exercise of any delegated powers, currently not expected, will not in any event involve the 
financing of the acquisition of the Recoletos Group (described above) in that RCS MediaGroup 
reaffirms its intention to finance this operation with its own financial resources and through 
utilising existing credit lines. 
 
A resolution will also be proposed to amend the company's by-laws principally to update them in 
accordance with recent legislative provisions on the protection of savings. 
 

* * * * * * 
Conference Call  - The results for the year 2006 will be illustrated to the financial community at 
17.00 (CET). Further information is available on www.rcsmediagroup.it. 
 
 
For further information: 
RCS MediaGroup     
Media Relations - Barbara Ruggeri - 02 2584 5414 – 335 1247734 - barbara.ruggeri@rcs.it 
Investor Relations - Federica De Medici - 02 2584 5508 - federica.demedici@rcs.it 
 
The parent company and consolidated financial statements for 2006 and the Board of Directors reports, Statutory 
Auditors’ reports and auditors’ reports  will be available to the public at the registered offices of the company and via 
the NIS circuit of Borsa Italiana, in accordance with the terms prescribed by law, as well as on the internet site 
www.rcsmediagroup.it . 
 
 
The financial statements of RCS MediaGroup are attached. It should be noted that no audit report has yet been issued 
on the above data.   
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RCS MediaGroup 
 
Reclassified consolidated income statement 

 
(1): Advertising revenues in 2006 include Euro 560.4 million through the Group agency RCS Pubblicità (of which Euro 311 million 
from Newspapers Italy, Euro 130 million from Magazines, Euro 18.2 million from Broadcast, Euro 0.1 million from Books and Euro 
101.1 million from selling spaces of other publishers) and Euro 235.9 million directly by the publishers (of which Euro 147.1 million 
from Newspapers Spain, Euro 37.9 million from Magazines, Euro 45.7 million from Blei, Euro 7 million from Dada, Euro 1.7 million 
from Broadcast, Euro 0.4 million from Books and Euro 3.9 million from intercompany eliminations of companies of the Group). 
In 2005 the revenues through RCS Pubblicità amounted to Euro 523.7 million (of which Euro 295.6 million from Newspapers Italy, 
Euro 111.5 million from Magazines, Euro 20 million from Broadcast, and Euro 99.6 million from  selling spaces of other publishers) 
and Euro 198.7 million directly by the publishers (of which Euro 123.4 million from Newspapers Spain, Euro 34 million from 
Magazines, Euro 41.8 million from Blei, Euro 0.3 million from Dada, Euro 0.1 million from Broadcast and Euro 0.9 million from 
Books). 
(2): The other publishing revenues principally relate to the Dada group, revenues from cinema rights of Unedisa, royalties from third 
party companies, revenues related to sporting occasions, and revenues derived from the sale of client lists and baby products of the 
companies of the Sfera group. 
(3): Operating result before amortisation/depreciation and fixed asset write-downs. 
 
 
 

(Euro millions) Year  2006 % Year  2006 % Difference 
A B A-B

 Net revenues 2,379.7 100.0 2,191.0 100.0 188.7
      Circulation revenues 1,381.4 58.1 1,373.5 62.7 7.9
      Advertising revenues (1) 796.3 33.5 722.3 33.0 74.0
      Other publishing revenues (2) 202.0 8.5 95.2 4.3 106.8
 Operating costs (1,661.1) 69.8 (1,510.5) 68.9 (150.6)
 Personnel costs (420.4) 17.7 (399.4) 18.2 (21.0)
Provision for doubtful debts (12.2) 0.5 (14.0) 0.6 1.8
 Provision for risks (7.6) 0.3 (4.2) 0.2 (3.4)
 EBITDA (3) 278.4 11.7 262.9 12.0 15.5
 Amortisation of intangible assets (25.6) 1.1 (15.4) 0.7 (10.2)
 Depreciation of property, plant & equipment (34.5) 1.5 (25.8) 1.2 (8.7)
 Other fixed asset write-downs (5.3) 0.2 (4.5) 0.2 (0.8)
 EBIT 213.0 9.0 217.2 9.9 (4.2)
 Net financial income (charges) 1.7 0.1 2.2 0.1 (0.5)
 Income (charges) from financial assets/liabilities 70.5 3.0 72.4 3.3 (1.9)
 Income (charges) from share of equity valuations 3.2 0.1 0.6 0.0 2.6
 Profit before taxes 288.4 12.1 292.4 13.3 (4.0)
 Income taxes (53.8) 2.3 (62.4) 2.8 8.6
Result from normal operations 234.6 9.9 230.0 10.5 4.6
 Result from discontinued operations 0.0 0.0 0.0 0.0 0.0
Net profit before minority interests 234.6 9.9 230.0 10.5 4.6
Net profit pertaining to minority interests (15.1) 0.6 (10.7) 0.5 (4.4)
 Group net profit 219.5 9.2 219.3 10.0 0.2
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RCS MediaGroup Group 
 
Reclassified consolidated balance sheet 
 
 

(in millions of Euro)
December 31, 

2006 %
December 31, 

2005 %
Intangible assets 482.8 39.1 452.1 38.5
Property, plant & equipment 370.0 30.0 360.2 30.7
Financial assets 397.2 32.2 438.8 37.4
Non-current assets 1,250.0 101.3 1,251.1 106.5
Inventories 162.1 13.1 147.6 12.6
Trade receivables 680.8 55.2 599.2 51.0
Trade payables (620.8) (50.3) (574.8) (48.9)
Other assets/liabilities 10.9 0.9 19.9 1.7
Net working capital 233.0 18.9 191.9 16.3
Provisions for risks and charges and deferred 
taxes (144.6) (11.7) (159.3) (13.6)
 Employee benefits provisions (104.1) (8.4) (109.0) (9.3)
Net Capital employed 1,234.3 100.0 1,174.6 100.0
Shareholders’  equity 1,240.1 100.5 1,126.9 95.9
Medium/long term financial payables 260.5 21.1 242.3 20.6
Short-term financial payables 61.1 5.0 90.2 7.7
Liquid assets and short-term financial 
receivables (327.3) (26.5) (284.8) (24.2)
Net debt (cash) (5.7) (0.5) 47.7 4.1
Total sources of financing 1,234.3 100.0 1,174.6 100.0
 
 
 
 
 
Breakdown of revenues by division 
 
(in millions of Euro)

REVEN
UES EBITDA 

% on 
revenues EBIT

% on 
revenues

REVEN
UES EBITDA 

% on 
revenues EBIT

% on 
revenues

Newspapers Italy 737.7 128.3 17% 111.3 15% 725.4 134.9 19% 124.6 17%
Newspapers Spain 341.6 60.9 18% 49.9 15% 311.5 55.0 18% 43.1 14%
Total Newspapers 1,079.3 189.2 18% 161.2 15% 1,036.9 189.9 18% 167.7 16%
Books 721.4 64.2 9% 53.5 7% 708.6 63.0 9% 57.9 8%
Magazines 335.0 26.3 8% 25.1 7% 293.5 25.8 9% 20.9 7%
Broadcast 26.5 (9.0) (34)% (15.6) (59)% 24.7 (4.9) (20)% (10.8) (44)%
Advertising 608.1 8.5 1% 8.2 1% 565.5 5.6 1% 3.9 1%
Dada 111.4 14.8 13% 9.3 8% 17.1 1.6 9% 0.5 3%
Corporate functions 58.9 (15.5) n.a (28.7) n.a 57.5 (18.1) n.a (27.0) n.a
Others and eliminations (560.9) (0.1) 0% 0.0 0% (512.8) 0.0 0% 4.1 (1)%
Consolidated 2,379.7 278.4 12% 213.0 9% 2,191.0 262.9 12% 217.2 10%

Year  2006 Year  2005

 
 


