
 

 
 

 
 

Press Release   

RCS MediaGroup Board of Directors  
  

 

Results at 31 December 2013 approved (*) 
 

Profitability and cash generation targets met 

in line with 2013 forecasts for the three year Development Plan 
 

2014 Forecasts: improving revenue and debt,  

EBITDA before non-recurring expense tripled 
 

 

Consolidated revenue at EUR 1,314.8 million (EUR 1,513 million at 31 December 2012). 

Revenue from digital business at 11% of total Group revenue (9% at 31 December 2012). 
 

Benefits from efficiency measures for EUR 92 million compared to last year,  

EUR 10 million higher than the 2013 target. 
 

EBITDA before non-recurring income and expense of EUR 27.6 million (EUR 50.9 million over 31 

December 2012). 

EBITDA before non-recurring income and expense totals EUR 48.9 million in the 4th quarter, 

 with a growth of EUR 10.6 million over the 4th quarter in 2012. 

EBITDA after non-recurring income and expense totals EUR -82.9 million  

(EUR - 8.8 million at 31 December 2012). 
 

EBIT at EUR -200.8 million (EUR -523.5 million like-for-like). 
 

Net revenue at EUR -218.5 million (EUR -507.1 million at 31 December 2012). 

Net revenue at EUR -43.2 million for the 4th quarter (EUR-126.7 million in the 4th quarter of 2012). 
 

Net financial debt at EUR 476 million (EUR 845.8 million at 31 December 2012). 
 

  

Shareholders’ Meeting scheduled for 8 May 2014. 
 
 
___________________________________________ 
 
Alternative performance ratios: 
- EBITDA - considered as the operating income before depreciation, amortisation and write-downs of assets. 
- Net financial debt - financial ratio, calculated as the result of current and non-current financial payables net of cash and cash assets and current financial assets. 
The new IAS 19 amendment in effect as of 2013, contains new reporting methods of elements which are part of the actuarial calculation of the post-employment benefits, calculated 
at year end.. This amendment was applied retroactively to the 2012 financial statements and resulted in a lower cost of labour for EUR 1.4 million, lower financial expense for EUR 
1.6 million and higher taxes for EUR 0.8 million.  
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Milan, 10 March 2014 – The Board of Directors of RCS MediaGroup, meeting today chaired by Angelo Provasoli, 
examined and unanimously approved the results at 31 December 2013.   
  
 
Group Operations at 31 December 2013 
 
The 2013 macroeconomic context was characterised by strong uncertainty and poor visibility due to a continuing 
crisis, which confirmed an overall drop in the traditional markets where the Group works. Nevertheless, there were 
slight signs of a recovery in the second half of the year for the Italian market, and more encouraging signs in Spain. 
Given this difficult context, the RCS Group implemented efficiency actions with a greater impact than the 2013-
2015 Plan and managed to maintain profitability, and continued with determination to pursue its development and 
growth strategy in the multimedia segment and focus on strategic business segments. Thanks to these prompt 
actions and continuous investments, the RCS Group reached all the intermediate profitability and cash 
generation targets included in the 2013-2015 Development Plan. 
 
The Group’s consolidated net revenue at 31 December 2013 was EUR 1,314.8 million, compared to EUR 1,513 
million for the same period in 2012 (-13.1%):  the change of EUR 198.2 million is attributable to the performance 
of reference markets, which significantly affected revenue from advertising and circulation.  The advertising 
market in Italy posted a 12.3% drop on a like-for-like basis with 2012, with paid for newspapers falling 19.5% 
(Source: Nielsen), while Spain reported a decrease of 13.4% for  information newspapers, 22.3% for sports 
newspapers and 3.7% for financial newspapers (Source AEDE). 
Consolidated net revenues for the fourth quarter totalled EUR 349.4 million, against EUR 393.6 million for the 
fourth quarter of 2012. 
 
Advertising revenue amounted to EUR 476 million (-18.8% compared to EUR 586.1 million in the same period in 
2012), affected by the negative trend of the reference markets, particularly for advertising revenue from Italian 
Newspapers (only in part offset by a growth in on-line advertising revenue, realised despite the drop in the 
reference market), and Spanish Newspapers. The Magazines area performed better than its reference market, 
reaping the benefits resulting from overhaul of the publications portfolio. 
 
Circulation revenue posted EUR 720.3 million (-11% compared to EUR 808.9 million on a like-for-like basis). 
 
Efficiency and cost containment actions exceeded EUR 10 million more than what was for forecast for the year in 
the Development Plan, resulting in benefits for around EUR 92 million at 31 December 2013 (EUR 48.7 million 
in Italy and EUR 43.1 million in Spain), in particular including more than EUR 29 million in the fourth quarter of 
2013. In addition to a reduction in the cost of labour, a revision of magazine production organisation, production 
cost rationalisation, optimisation of circulation and distribution processes and implementation of Sales Force 
Automation systems to back the Group’s sales networks all contributed to this result.  
 
EBITDA before non-recurring income and expense was positive for EUR 27.6 million, compared to +50.9 at 31 
December 2012, particularly thanks to the improved performance shown by Spanish Newspapers and the Books 
Area offset by decreases compared to 2012 in the remaining business areas. EBITDA before non-recurring income 
and expense was also positive for EUR 48.9 million in the fourth quarter, posting a growth of EUR 10.6 million 
over the fourth quarter of 2012. Non-recurring expense for the twelve months – approximately EUR 79 million 
related to personnel restructuring plans – totalled EUR 110.5 million (EUR 59.7 million for the same period in 
2012), which also includes expenses related to the statement of financial position of RCS Sport. EBITDA after 
non-recurring income and expense thus changed from EUR -8.8 million at 31 December 2012 to EUR -82.9 
million. 
 
The activities connected with implementation of the 2013-2015 Development Plan have continued successfully 
through strategic projects to develop business and linked to enabling and organisational factor.  
 
The Group’s total investments in property, plant and equipment and intangible assets for 2013 totalled EUR 
41 million, in particular in the technological and digital innovation field, through the constant development of new 
digital products, redesign of the Group’s main websites, enhancement of publishing support tools, CRM integrated 
platform, new video platform, sales process automation platform and e-commerce platform.   
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Specifically, the Group invested around EUR 20 million in the digital area to develop the publishing offer.  
Revenue from digital activities increased by 3% reaching EUR 147 million, totalling 11% of the Group’s total 
revenue.   
 
In terms of editorial strengthening, these investments led to enhancement of El Mundo’s digital offerings, 
including in the first months 2014, with a new improved website with extra browsing features, a solely digital 
newspaper version and testing of a metered wall to access paid contents.  In addition the new Corriere della Sera 
and La Gazzetta dello Sport websites were launched: multimedia, with a strong video, social and multichannel 
presence, they offer a complete, innovative reading experience. Numerous systems have been launched aimed at 
enhancing vertical systems: the launch of the new cooking channel from corriere.it, the furniture channel through 
the new Living multibrand, new travel channel with the DOVE brand, which also offers the high range Doveclub.it 
travel e-commerce service, the new early childhood system Quimamme.it, integrated with the series of digital 
services, including the Quimammeshop.it e-store. In addition to Doveclub and Quimammeshop, the new digital 
and e-commerce services have been further enhanced with launches of the Italian version of the Made.com 
website, shopping coupon portal Buonpertutti, e-commerce channel for early childhood products integrated in the 
Spanish website Mibebeyyo.com. Other digital development included the great success of the innovative Milan 
guide app City1Tap which received an award as the best tourism and leisure application at the SMAU Mob App 
Awards and Global Mobile Awards 2014 in the “Best Mobile Innovation for Smart Cities” section. In the Books 
area the RCS Group continues its innovation and testing program of new access channels to writing with the launch 
of Big Jump, a self-publishing literature contest in collaboration with Amazon and 20lines start-up and continuation 
on RAI3 in the first edition of the talent show for writers Masterpiece.   
 
The strategy of concentration and divestment of non-core assets is continuing according to plans.  Sale of the 
business units related to RCS Libri Collectables and  magazines Astra, Novella 2000, Visto, Ok la salute prima di 
tutto and Sistema Enigmistica became effective as of 1 August. The sale of the equity investment in Dada S.p.A. 
became effective 7 August 2013, with a total impact on the Net Financial Position of approximately EUR 58 
million (including the deconsolidation of Dada’s Net Financial Position). In terms of the sales transaction for the 
entire real estate complex of Via San Marco and Via Solferino, on 23 December 2013 the final sales contract was 
signed to sell the complex for a total value of EUR 120 million, rental contracts for the same complex were signed 
at the same time. 
 
Two strategic agreements made with the advertising sales house of RCS Group were among the initiatives 
started in 2013: the first with Poligrafici Editoriale, to manage national advertising sales for the newspapers QN, Il 
Giorno, Il Resto del Carlino and La Nazione, the second agreement for exclusive management of national printed 
and web advertising sales for Gazzetta del Sud, La Gazzetta del Mezzogiorno, Giornale di Sicilia and La Sicilia. In 
addition, another agreement with Editrice La Stampa for national printed and on-line advertising sales for the 
newspaper La Stampa and LaStampa.it was announced at the beginning of 2014. 
 
As a result of the dynamics described above, EBIT , negative for EUR 200.8 million including asset write-downs of 
EUR 48 million, compares with a negative result for EUR 523.5 million at 31 December 2012 (after the asset 
write-downs of EUR 430.5 million). 
 
The net loss for the year is EUR 218.5 million compared to a net loss of EUR 507.1 million at 31 December 2012. 
 
Thanks to the capital injection, sale of the Dada group, sale of the San Marco real estate complex, the net financial 
position changed from EUR -845.8 million at 31 December 2012 to EUR -476 million in 2013, reporting payments 
for investments, non-recurring expense and use for operations. 
 
The exact headcount at 31 December 2013, net of discontinued operations, was 3,982 staff, with a decrease of 528 
employees compared to the same period in 2012, thanks to the reorganisation plans which involved practically all 
areas of the Group. At the end of December 2013 70 employees were on the extraordinary wages guarantee fund. 
The average headcount, net of operations to be discontinued and already discontinued, was 4,363 for a reduction 
of 343 employees.  
  
The Board also approved the draft of the financial statements of the parent company RCS MediaGroup S.p.A., 
which reported a net loss of EUR 148.4 million (against a loss of EUR 492.3 million in 2012), due to the negative 
market context described above and accruals linked to the restructuring process underway and write-downs, in part 
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offset by benefits resulting from the efficiency measures. The Parent Company’s shareholders’ equity totals EUR 
477.5 million, against a share capital of EUR 475.1 million. The Board has resolved to propose partial coverage of 
this net loss for the year with the total use of the “provision for accumulated losses” established by the 
extraordinary Shareholders’ Meeting of 30 May 2013 to cover losses accumulated to 31 March 2013, totalling 
approximately EUR 78 million), carrying forward the remaining part. 
 
In keeping with the Group’s new strategic organisation the structure of operating segments was revised as of 
January 2014, in particular with the creation of the Italian Media sector, which groups the Italian Newspapers, 
Magazines and Television businesses with the aim of further enhancing the vertical and integrated publishing 
products. The new structure is shown below. 
 

Operating segment 31/12/2013   Operating segment 01/01/2014 
  

Italian Newspapers (a)   Italian Media (a-b)+(c-d)+f 
of which RCS Sport(b)   
Spanish Newspapers    Spanish Media 
Magazines (c)   
of which Sfera (d)   
Advertising (e)   Advertising and Events (e)+(b) 
Books   Books 
Television (f)   
Corporate Functions (g)   Corporate Functions and other activities (d)+(g) 

 
 
Comments on operations at 31 December 2013 
 
Italian Newspapers posted revenue for EUR 487.9 million (-13.3% compared to the same period in 2012). 
Advertising revenue totalled EUR 199.8 million, with a decrease of 18.4% compared to the previous year. Income 
from on-line media, posted an increase compared to the same 2012 period, reaching 21.5% of the area's 
advertising revenue. Circulation revenue decreased from EUR 285 million at 31 December 2012 to EUR 257.3 
million, despite being backed by the growth of +16.5% in digital publishing revenue supported by the development 
of the offer on new multimedia platforms. 
Corriere della Sera and La Gazzetta dello Sport confirmed a leading circulation ranking in their sectors, with an 
average number of copies circulated on a like-for-like basis of 496 thousand (-3.9% compared to 2012) and 282 
thousand (-8.8 compared to 31 December 2012), including the digital editions. 
Development projects related to the two publications continued in line with the plan to strengthen their 
multimedia systems. These included, for Corriere, launch of the Corriere Innovazione system and new Digital 
Edition version for iPad, the Passaparola community, the web-fiction “Una mamma imperfetta 2”, and in early 
2014 the very popular web series “Il rumore della memoria” and “Ammazziamo il gattopardo”; for La Gazzetta 
renewal of the Digital Edition and gazzetta.it community, and exclusive Italian basketball championship games for 
the increasingly rich video offering. New websites were launched for Corriere della Sera and La Gazzetta dello 
Sport in the first months of 2014. 
The growth of all traffic and reading indicators for the two websites continued, which in twelve months reached 
more than 44.8 million unduplicated monthly average unique visitors (+5.8% compared to 2012). The corriere.it 
and gazzetta.it websites registered average unique visitors on weekdays totalling 2.4 million  (+7.6% compared to 
31 December 2012) and 1.1 million (in line compared with the same period in 2012). (Source Adobe Sitecatalyst). 
More than 339 million videos were distributed during the year by corriere.it, while gazzetta.it reached 75.8 million.  
Overall the digital editions of the two newspapers exceeded 149 thousand active subscriptions. In terms of the 
mobile version of the two websites, in December Corriere Mobile recorded 3.1 million unique visitors (+75.2% 
compared to December 2012) and Gazzetta Mobile 2.1 million unique visitors (+43% versus December 2012).  
Other publishing revenue totalled EUR 30.8 million, with a drop of 6.1% on a like-for-like basis, partly due to 
less revenue for sports events during the year, and as a consequence of the difficult market situation. 
EBITDA  was negative for EUR 2.9 million (positive for EUR 51.4 million in the same 2012 period); excluding 
non-recurring expense and income it was positive for EUR 45.5 million posting a decrease of EUR 17.8 million 
compared to 2012 mainly due to a decrease in advertising revenue, lower add-on product sales, drop in circulation, 
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as well a lower revenue from sports events organised by RCS Sport during the year. The Group reacted to these 
changes by intensifying efficiency measures, which regarded numerous changes to operating processes and 
structural costs. 
 
In Spain, Unidad Editorial  posted revenue for EUR 371.7 million, -10.4% compared to the same period in 2012. 
Advertising revenue totalled EUR 147 million (for a 13.1% drop versus 31 December 2012) due to a minor 
presence at sports events and the decrease in television advertising revenue from the change in the adopted business 
model. Advertising sales from on-line media reached 24.1% of total net advertising revenue. Publishing revenue 
reached EUR 179.5 million (EUR 205.7 million on a like-for-like basis) due to the general drop in circulation and 
lower revenue from add-on products and distributed third party products. 
El Mundo was once again the second national newspaper with 202 thousand copies on average daily (-11.2% 
compared to the same period last year), while Marca – a leading sports information publication - reached 190 
thousand copies and Expansión 40 thousand, including the digital editions. 
An upward trend in users on Group websites continued for on-line business on all the Group’s websites.  The 
elmundo.es website reported an average of 30.5 million unique visitors on a monthly basis (+3.9% compared to the 
same 2012 period), marca.com reached an average of 33.1 million unique visitors on a monthly basis (+8.4% 
compared to the same 2012 period), while expansion.com reported an increase of 15.1% compared to 31 December 
2012, reaching an average of 5.2 million monthly unique visitors. With the digital platform ORBYT, the group 
confirmed its leadership in the on-line offer, reaching a share of around 98 thousand subscribers in December. 
EBITDA was negative for EUR 11 million (negative for EUR 32.2 million at 31 December); excluding non-
recurring income and expense it was positive at EUR 7 million and improved compared to the EUR 3.1 million 
like-for-like. 
 
Revenue from the Books area posted EUR 251.8 million, with a drop of EUR 21.5 million versus the same 2012 
period (-7.9%); excluding the Collectables assets sold in July and Skira investment sold in December and 
deconsolidated in October from the comparison, the decrease in revenue lowers to EUR 4.2 million (-1.8%). Even 
in a difficult macroeconomic context, characterised by a general decrease in the book market in Italy (-4.3%), the 
RCS Group ranked as the second group in the book market in terms of value and volume.  
Rizzoli confirmed position number two among publishers, thanks to the excellent nonfiction and fiction results, 
while Bompiani reported an exceptional growth in value (+19.5%). 
RCS publishers presented two very successful debuts in 2013: “La verità sul caso Harry Quebert” by Swiss 
author  Joël Dicker and the trilogy “Io ti guardo; Io ti sento; Io ti voglio” by Irene Cao, published by Rizzoli and 
sold in 11 countries. In addition Rizzoli won the most important Italian literature award (Premio Strega 2013) with 
Resistere non serve a niente by Walter Siti, distributing approximately 110,000 copies and selling 80,000, in part 
thanks to a joint operation with Corriere della Sera.  
Other 2013 successes include Benedetta Parodi’s book “È pronto! Salva la cena con oltre 250 nuove ricette 
semplici e veloci”, the return of Susanna Tamaro with “Ogni angelo è tremendo”, Umberto Eco's new book “Storia 
delle terre e dei luoghi leggendari” (already sold in 21 countries), in addition to intense publishing activities which 
featured Pope Francis with three books: “Aprite la mente al vostro cuore”, “È l’amore che apre gli occhi”, “La 
mia porta è sempre aperta”.  
The trend in Fabbri Editori  publishing company revenue reported an important increase (+80% over 2012) due to 
the new publishing relaunch plan, composed of books for children and adolescents, romantic fiction and fiction for 
young adults, including “Cosa penso mentre volo” by Carlotta Ferlito and the “Mia and me” series for a younger 
audience. 
In terms of e-books, 2013 revenue rose by more than 80% compared to the previous year, reaching 4% of the 
trade segment revenue (Source: Internal analysis on book sell-out figures from GFK). In addition experiments were 
performed on e-book and printed book on-line bundling and in September the first English e-books were published 
for the North American market in collaboration with Open Road Integrated Media. YouCrime debuted in July as 
part of a joint endeavour with Corriere della Sera, a digital coPublishing pilot for crime writers. Rizzoli was also 
the first Italian publisher to ever win the QED (Quality, Excellence and Design) award for the quality of its e-
books, with the books Il museo immaginato by Philippe Daverio and Il nostro Sic by Rossella and Paolo 
Simoncelli at the Publishing Innovation Awards of Digital Book World in New York in January 2013.   
Relations with Apple, Amazon, Google and Kobo were further strengthened in 2013 to develop the digital market 
and negotiations were started to expand the availability of RCS e-books and other hardware and software platforms 
of major American and Asian companies.  
The Education Sector posted revenue for EUR 91.2 million, with a EUR 2.7 million drop compared to 2012. The 
scholastic component reported revenue for EUR 88 million, with a significant increase in profit over 2012.  
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EBITDA totalled EUR 4.2 million compared to EUR 5.5 million in 2012; excluding non-recurring expense and 
income and the sold Collectible and Skira assets, it stood at EUR 15.4 million, a sharp improvement over the EUR 
10.5 million of 2012. 
 
Magazine area revenue, totalling EUR 132.8 million, reported an overall drop of 26.5% (EUR -47.8 million on a 
like-for-like basis), on one hand affected by the market difficulties and on the other by the planned restructuring 
phase which led to the sale of four publications in addition to the Enigmistica system and suspension of publication 
of another six magazines. On a like-for-like basis (excluding the closed and sold publications from the comparison) 
revenue dropped by 17.4% (EUR -24.6 million compared to December 2012).  
Advertising revenue totalled EUR 65.9 million (EUR 93.6 million at 31 December 2012); on a like-for-like basis 
it dropped 18.2% (EUR -13.8 million) compared to the previous year. 
Of note is the brand new Living System, which includes the new home decorating monthly magazine sold with 
Corriere and the website: income and readership results have been excellent and higher than expected. The 
restyling of Amica, the monthly magazine, performed well both in terms of advertising and circulation, and its new 
fashion and trend website Amica.it was very popular. Excellent results for the IoDonna.it website as well which, 
just slightly over a year after its launch, reached a monthly average of more than 11.6 million pages visited and 1 
million unique visitors (Source: Nielsen/Site Census). Revenue from the Oggi.it website reported +50% over the 
previous year, with very significant growth in all traffic indicators. 
Sfera Group expanded its offering in the Early Childhood sector with new editorial contents and entrance in the e-
commerce sector in Italy and Spain. The international expansion witnessed a great boost, with the launch and 
enhancement of numerous activities in Europe, China and Latin America: of note, Sfera's launch of its website in 
French dedicated to early childhood bebesetmamans.com, similar to what was implemented in Spain and Mexico. 
EBITDA  totalled EUR -42.7 million (EUR -15.8 million for the same period in 2012) in part due to provisions for 
non-recurring expense for EUR 25.4 million; excluding this non-recurring expense, EBITDA was negative for 
EUR 17.3 million, EUR 9 million worse on a like-for-like basis owing to a reduction in revenue partly offset by a 
close control of costs and the efficiency plan in progress. 
 
Television (Digicast) posted revenue totalling EUR 14.3 million, compared to EUR 14.8 million of the same 2012 
period, mainly due to a drop in the number of subscribers to the Caccia e Pesca channel (-0.7 million) partly offset 
by a better revenue performance of the other channels. The Dove channel continued to perform well, with an 
average audience in 2013 totalling around 4,043 AMR, up (+20%) compared to the same period in 2012. EBITDA 
totalled EUR 7.3 million (EUR 7.6 million in 2012). 
 
 
Outlook  
 
The macroeconomic context in 2013 continued to follow a recession trend for the year, both in Italy (GDP down by 
1.8% compared to 2012) and Spain (GDP decreased 1.2% against 2012). However, during the third quarter of 2013 
GDP in Italy stopped falling, backed by exports and changes in inventories. Based on surveys and industrial 
production performance, the growth in product should be slightly positive in the fourth quarter. Business 
confidence indexes continued to improve in December, reaching the levels observed at the beginning of 2011 
(Source Bank of Italy). The GDP trend in Spain was similar, with a barely positive growth starting from the third 
quarter of 2013 (Source: Ine and Bank of Spain). Expectations for 2014 point to a moderate growth of GDP in both 
countries: +0.8% in Spain (Source: FMI, January forecasts) and +0.7% in Italy (Source: Bank of Italy). However, 
the printed media advertising market is expected to decrease in 2014 (Source: PWC).  
 
In terms of the macroeconomic dynamics basically already reflected in the 2013-2015 Development Plan forecasts, 
overall revenue should increase in 2014 in part thanks to the planned development of digital business in all 
Group areas. Advertising revenue is forecast to increase due to the positive effect expected for our sports 
publications resulting from the 2014 football world cup, increase in digital advertising revenue, acquisition of new 
revenue following signing of advertising sales agreements with other publishers, as well as the continuous 
development of new sports events by RCS Sport, including the Dubai Tour, whose first edition held in February 
2014 met with great success. Circulation for 2014 will continue to be affected by the evolution of the business 
model, showing a decrease on printed media and increase of digital copies. The strong acceleration of multimedia 
and digital projects will make it possible to mitigate the drop in publishing revenue linked to printed products. 
Revenue from books is expected to post a limited increase (on a like-for-like basis), in a market forecast to 
decrease, with a growing, yet limited, contribution of multimedia. 
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To face this unfavourable context, the RCS Group has accelerated and intensified cost and expense containment 
measures as well as actions aimed at obtaining further efficiency of production processes. Acceleration of the 
efficiency plan implemented in 2013 and forecast for 2014 will make it possible to reach the three year cost 
cut target contained in the 2013-2015 Development Plan a year early. 
  
In this context EBITDA before non-recurring expense is expected to grow, with the goal of tripling EBITDA 
before non-recurring expense of 2013. 
 
Value generation activities for assets considered non core will continue in 2014 to reach the target set by the 2013-
2015 Development Plan. Thanks to this contribution the Group’s debt is expected to fall compared to 31 
December 2013. 
 
Taking into account the above, in the absence of currently unpredictable events and with the continuing 
preoccupation resulting from unstable conditions of the macroeconomic context (and consequent major effect on 
the evolution of the advertising market) a net loss is forecast although it should be an improvement over the 
2013 result. 
 
 
The Board of Directors’ meeting has been reconvened for next 24 March to finish examining the Agenda points 
and convene the Shareholders’ Meeting, scheduled for 8 May 2014, in order to allow the highest number of 
attendees possible at the meeting – in light of the increase of the float. 
 

*** 
 
Investor Day  - The results for the 2013 financial year and progress on the 2013-2015 Development Plan will be 
presented to the financial community during Investor Day on Wednesday 12 March 2014 at 2:00 p.m., live at Via 
Balzan 3, in live streaming on the Group's website and via web/phone conference call. For additional information 
see www.rcsmediagroup.it. 

 
***  

Roberto Bonalumi, the Director responsible for drawing up the company’s accounting statements, hereby declares, pursuant 
to article 154-bis, paragraph 2 of the Consolidated Law on Finance (Testo Unico della Finanza, TUF), that the information 

contained in this press release accurately represents the figures contained in the Group’s accounting records. 
 

***  
It should be noted that the Financial Statements and Consolidated Financial Statements for 2013 will be published by the 

deadline and using the procedures required by law. They have been audited by Independent Auditors. 
 
 
 
For additional information: 
RCS MediaGroup – Media Relations 
Maria Verdiana Tardi - 02 2584 5412 - +39 347 7017627 - verdiana.tardi@rcs.it 
RCS MediaGroup - Investor Relations  
Selene Litta Modignani – 02 2584 3390 - +39 366 5836973 – selene.littamodignani@rcs.it 
www.rcsmediagroup.it 
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RCS MediaGroup 
Reclassified consolidated income statement at 31 December 2013 
Figures not subject to audit 
 

(EUR million)  

31 
December 

2013 % 
31 December 

2012 % Difference  
  (5)   (5)     
  A   B   A-B 
  Net revenue  1.314,8 100,0 1.513,0 100,0 (198,2) 

            Circulation revenue 720,3 54,8 808,9 53,5 (88,6) 

            Advertising revenue (1) 476,0 36,2 586,1 38,7 (110,1) 

            Other publishing revenue (2) 118,5 9,0 118,0 7,8 0,5 
 Operating costs (944,5) (71,8) (1.069,9) (70,7) 125,4 
 Cost of labour   (414,0) (31,5) (416,8) (27,5) 2,8 

  Receivable impairment (27,3) (2,1) (18,4) (1,2) (8,9) 

  Provisions for risks (11,9) (0,9) (16,7) (1,1) 4,8 

  EBITDA (3)   (82,9) (6,3) (8,8) (0,6) (74,1) 

  Intangible asset amortisation (43,7) (3,3) (53,0) (3,5) 9,3 

  Property, plant and equipment depreciation (24,8) (1,9) (30,6) (2,0) 5,8 

  Real estate investment depreciation (1,4) (0,1) (0,6) (0,0) (0,8) 

  Other asset impairment (48,0) (3,7) (430,5) (28,5) 382,5 
  EBIT (200,8) (15,3) (523,5) (34,6) 322,7 
  Net financial income (expense)   (32,8) (2,5) (28,9) (1,9) (3,9) 
  Income (expense) from financial assets/liabilities   0,8 0,1 (4,7) (0,3) 5,5 
  Income (expense) from equity investments equity method (21,9) (1,7) (24,9) (1,6) 3,0 

  EBT   (254,7) (19,4) (582,0) (38,5) 327,3 
  Income taxes 28,3 2,2 (4,4) (0,3) 32,7 

 Profit (loss) from continuing operations (226,4) (17,2) (586,4) (38,8) 360,0 

  Profit (loss) from discontinued operations (4) 7,2 0,5 75,5 5,0 (68,3) 

  Profit (loss) before non-controlling interests   (219,2) (16,7) (510,9) (33,8) 291,7 
  (Profit) loss pertaining to non-controlling interests   0,7 0,1 3,8 0,3 (3,1) 
  Group's profit (loss) for the period (218,5) (16,6) (507,1) (33,5) 288,6 

 
 
(1) Advertising revenue at 31 December 2013 included EUR 279.5 million from the Group's Advertising division (of which EUR 206.2 million from Italian Newspapers, EUR 
59.8 million Magazines and EUR 7.1 million from Poligrafici Editoriale, EUR 6.2 million selling space of third-party publishers and EUR 0.2 million from Spanish Newspaper) 
and EUR 187.7  million directly from publishers (of which EUR 145.6  million Spanish Newspapers, EUR 27.2  million Italian Newspapers, EUR 15 million Magazines, EUR 
1.6 million Digicast and EUR 1.7 million due to eliminations to Group companies) and the advertising sales house on Blei foreign media (EUR 8.8 million). 
Advertising revenue at 31 December 2012 included EUR 339.5 million from the Group's Advertising division (of which EUR 248 million Italian Newspapers, EUR 85.4 million 
Magazines and EUR 6.1 million selling space of third-party publishers) and EUR 222.6 million directly from publishers (of which EUR 169.1 million Spanish Newspapers, EUR 
34.5 million Italian Newspapers, EUR 20.9 million Magazines, EUR 1.6 million Digicast and EUR 3.5 million due to eliminations to Group companies) and the advertising sales 
house on Blei foreign media (EUR 24 million).  
(2) Other publishing revenue includes revenue from the sale of film rights of Unidad Editorial, revenue from the television business of Digicast and Unidad Editorial group, 
revenue from disposal of royalties to other companies, revenue from sports event in Italy and Spain, revenue from e-commerce business, as well as revenue from the sale of 
customer lists and children's book sets of the Sfera group companies. 
(3) Considered as the operating income before depreciation, amortisation and write-downs of assets. 
(4) The sales of the Dada Group was finalised on 7 August 2013.  The figure comparison is like-for-like since revenue, costs and goodwill impairment for the Dada group 
reported in the first six months of 2013 and FY 2012 have been reclassified in Profit (loss) from discontinued operations.  
(5) The new IAS 19 amendment in effect as of 2013, contains new reporting methods of elements which are part of the actuarial calculation of the post-employment benefits, 
calculated at year end. This amendment was applied retroactively to the 2012 financial statements and resulted in a lower cost of labour for EUR 1.4 million, lower financial 
expense for EUR 1.6 million and higher taxes for EUR 0.8 million.  
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RCS MediaGroup  
Reclassified consolidated balance sheet 
Figures not subject to audit 
 
 

(EUR million) 31 December 2013 % 31 December 2012 % 

Intangible Assets   
516,9 62,5 649,2 63,3 

Property, plant and equipment   
132,1 16,0 263,2 25,7 

Real Estate Investments 
30,3 3,7 27,5 2,7 

Financial Assets   
296,1 35,8 296,9 29,0 

Net Non-current Assets   
975,4 118,0 1.236,8 120,7 

Inventories 
87,5 10,6 95,5 9,3 

Trade receivables   
393,0 47,5 452,1 44,1 

Trade payables   
(369,2) (44,7) (470,7) (45,9) 

Other assets/liabilities   
(16,9) (2,0) (60,2) (5,9) 

Net Working Capital  
94,4 11,4 16,7 1,6 

Provisions for risks and charges   
(121,0) (14,6) (74,2) (7,2) 

Deferred tax liabilities 
(89,6) (10,8) (93,3) (9,1) 

Employee benefits 
(52,5) (6,3) (61,2) (6,0) 

Net Operating Capital Invested 
806,7 97,6 1.024,8 100,0 

Net invested capital - discontinued operations 
20,1 2,4 -   

Net invested capital 
826,8 100,0 1.024,8 100,0 

Shareholders’ equity  
350,8 42,4 179,0 17,5 

Medium-long term financial payables   
446,2 54,0 157,7 15,4 

Short-term financial payables   
55,6 6,7 731,3 71,4 

Non-current financial assets for derivatives 
- - - - 

Cash and short-term financial receivables   
(25,8) (3,1) (43,2) (4,2) 

Net financial debt (1) 
476,0 57,6 845,8 82,5 

Total sources of financing   
826,8 100,0 1.024,8 100,0 

 
 
(1) The financial ratio determined as the result of current and non-current financial payables net of cash and cash equivalents as well as current and non-current financial assets 
related to derivatives.  The net financial position defined by CONSOB DEM/6064293 of 28 July 2006 excludes non-current financial assets and thus totals EUR 476 million 
(EUR 845.8 million the previous year). 
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RCS MediaGroup 
Revenue breakdown by Business sectors   
Figures not subject to audit 
 
(EUR million)   Figures at 31/12/2013     

    

Revenue 
EBITDA 

BEFORE 
NON-

RECURRING  

% of 
revenue EBITDA  % of 

revenue EBIT  % of 
revenue 

Italian Newspapers   487,9 45,5 9,3% (2,9) (0,6)% (34,5) (7,1)% 

Spanish Newspapers     371,7 7,0 1,9% (11,0) (3,0)% (33,4) (9,0)% 

Books   251,8 9,3 3,7% 4,2 1,7% 1,1 0,4% 

Magazines     132,8 (17,3) (13,0)% (42,7) (32,2)% (62,4) (47,0)% 

Advertising    289,5 (11,3) (3,9)% (16,3) (5,6)% (16,6) (5,7)% 

Television   14,3 7,3 51,2% 7,3 51,0% (10,2) (71,3)% 

Corporate Functions     53,7 (12,9) (24,0)% (21,5) (40,0)% (44,9) (83,6)% 

Sundry and eliminations   (286,9)   0,0% 0,0 0,0% 0,1 (0,0)% 

Consolidated   1.314,8 27,6 2,1% (82,9) (6,3)% (200,8) (15,3)% 

Discontinued operations (1)   39,7 4,1   4,1   (9,1)   
Sundry and eliminations                 
Total    1.354,5 31,7 2,3% (78,8) -5,8% (209,9) (15,5)% 

 
 
 
(EUR million)     Figures at 31/12/2012     

      

Revenue 

EBITDA 
BEFORE 

NON-
RECURRING 

(2) 

% of 
revenue 

 
EBITDA 

(2)  
% of 

revenue 
EBIT 

(2) 
% of 

revenue 

Italian Newspapers     562,8 63,3 11,2% 51,4 9,0% 26,8 4,8% 

Spanish Newspapers       414,7 3,1 0,7% (32,2) (7,8)% (470,1) (113,4)% 

Books     273,3 7,0 2,6% 5,5 2,0% (2,1) (0,8)% 

Magazines       180,6 (8,3) (4,6)% (15,8) (9,0)% (16,9) (9,4)% 

Advertising      364,6 (9,0) (2,5)% (9,2) (2,5)% (15,4) (4,2)% 

Television     14,8 7,6 51,4% 7,6 51,4% (3,5) (23,6)% 

Corporate Functions       55,6 (12,8) (23,0)% (16,1) (29,3)% (42,3) (76,1)% 

Sundry and eliminations     (353,4)   0,0% (0,0) n.a. 0,0 0,0% 

Consolidated     1.513,0 50,9 3,4% (8,8) 0,1% (523,5) (34,6)% 

Discontinued operations (1)     183,1     18,3   4,8   
Sundry and eliminations     (0,1)     (0,2)   (0,2)   
Total      1.696,0 50,9 3,0% 9,3 0,5% (518,9) (30,6)% 

 
 
(1) The sales of the DADA Group was finalised on 7 August 2013.  The figure comparison is like-for-like since the revenue and costs and goodwill impairment for the DADA 
group reported in the third quarter of 2012 were classified in the line Profit (loss) from discontinued operations based on application of IFRS 5. They are reported separately in 
the table above in the item Discontinued operations. 
(2) The new IAS 19 amendment in effect as of 2013, contains new reporting methods of elements which are part of the actuarial calculation of the post-employment benefits, 
calculated at year end.. This amendment was applied retroactively to the 2012 financial statements and resulted in a lower cost of labour for EUR 1.4 million. 
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RCS MediaGroup 
Reclassified consolidated income statement - 4th quarter 2013 
Figures not subject to audit 
 
 
(EUR million)  4th quarter 2013 % 4th quarter 2012 % Difference  
      (5)     
  A   B   A-B 
  Net revenue  349,4 100,0 393,6 100,0 (44,2) 

            Circulation revenue 181,7 52,0 207,4 52,7 (25,7) 

            Advertising revenue (1) 138,1 39,5 158,0 40,1 (19,9) 

            Other publishing revenue (2) 29,6 8,5 28,2 7,2 1,4 
 Operating costs (220,9) (63,2) (251,6) (63,9) 30,7 
 Cost of labour   (77,2) (22,1) (102,4) (26,0) 25,2 

  Receivable impairment (12,7) (3,6) (5,3) (1,3) (7,4) 

  Provisions for risks 0,0 0,0 (12,7) (3,2) 12,7 

  EBITDA (3)   38,6 11,0 21,6 5,5 17,0 

  Intangible asset amortisation (10,6) (3,0) (13,4) (3,4) 2,8 

  Property, plant and equipment depreciation (5,9) (1,7) (7,5) (1,9) 1,6 

  Real estate investment depreciation (0,5) (0,1) (0,2) (0,1) (0,3) 

  Other asset impairment (44,1) (12,6) (123,2) (31,3) 79,1 
  EBIT (22,5) (6,4) (122,7) (31,2) 100,2 
  Net financial income (expense)   (12,9) (3,7) (7,0) (1,8) (5,9) 
  Income (expense) from financial assets/liabilities   1,9 0,5 (4,9) (1,2) 6,8 
  Income (expense) from equity investments equity method (14,8) (4,2) (5,2) (1,3) (9,6) 

  EBT   (48,3) (13,8) (139,8) (35,5) 91,5 
  Income taxes (10,3) (2,9) 20,1 5,1 (30,4) 

 Profit (loss) from continuing operations (58,6) (16,8) (119,7) (30,4) 61,1 

  Profit (loss) from discontinued operations (4) 16,1 4,6 (6,4) (1,6) 22,5 

  Profit (loss) before non-controlling interests   (42,5) (12,2) (126,1) (32,0) 83,6 
  (Profit) loss pertaining to non-controlling interests   (0,7) (0,2) (0,6) (0,2) (0,1) 
  Group's profit (loss) for the period (43,2) (12,4) (126,7) (32,2) 83,5 
 
(1) Advertising revenue for the fourth quarter of 2013 includes EUR 87.7 million from the Group’s Advertising division (of which EUR 62.8 million from 
Italian Newspapers, EUR 17.9 million from Magazines and EUR 5.5 million from Poligrafici Editoriali and EUR 1.3 million from selling space of third-party 
publishers and Spanish Newspapers for EUR 0.2 million) and EUR 50.4 million directly from Group publishers (of which EUR 42.4 million from Spanish 
Newspapers, EUR 3.9 million from Italian Newspapers, EUR 0.5 million from Blei, EUR 3.7 million from Magazines, EUR 0.5 million from Digicast and 
EUR 0.6 million from eliminations to Group companies). 
Advertising revenue for the fourth quarter of 2012 include EUR 95.5 million from the Group's Advertising division (of which EUR 70.1 million from Italian 
Newspapers, EUR 24.1 million from Magazines and EUR 1.3 million selling space of third-party publishers) and EUR 62.5 million directly from Group 
publishers (of which EUR 44.6 million from Spanish Newspapers, EUR 5.4 million from Italian Newspapers, EUR 7.6 million from Blei, EUR 5.3 million 
from Magazines, EUR 0.3 million from Digicast and EUR 0.7 million from eliminations to Group companies). 
(2) Other advertising revenue mainly includes the revenue from the sale of film rights of the Unidad Editorial Group, revenue from the television business of 
Digicast and Unidad Editorial Group, revenue from disposal of royalties to other companies, revenue from events and sports in Italy and Spain, revenue from 
the e-commerce business as well as revenue from the sale of customer lists and children’s book sets of the Sfera Group companies. 
(3) Considered as the operating income before depreciation, amortisation and write-downs of assets. 
(4) The sales of the DADA Group was finalised on 7 August 2013.  The figure comparison is like-for-like since the revenue, costs and goodwill impairment 
for the DADA group reported in the third quarter of 2012 were classified in the line Profit (loss) for discontinued operation based on application of IFRS 5. 
(5) The new IAS 19 amendment in effect as of 2013, contains new reporting methods of elements which are part of the actuarial calculation of the post-
employment benefits, calculated at year end.. This amendment was applied retroactively to the 2012 financial statements and resulted in a lower cost of labour 
for EUR 1.4 million, lower financial expense for EUR 1.6 million and higher taxes for EUR 0.8 million.  
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RCS MediaGroup  
Consolidated statement of cash flows 
Figures for which auditing activity has not been completed  
 

(EUR million) 2013 2012 
A) Cash flow from operations     
  Profit (loss) from continuing operations before taxes (254,7) (582,0) 

  Profit (loss) from discontinued operations  1,5 9,1 

  Amortisation, depreciation and write-downs 117,9 514,7 

  (Capital gains) capital losses and other non-cash items 12,1 15,6 

  Equity investment write-downs (revaluations) 0,0 2,2 

  Result of net financing activities (including dividends received) 32,8 28,5 

  Increase (decrease) of personnel benefits and provisions for risks and charges  50,2 13,8 

  Changes in working capital (66,4) (22,4) 

  Income taxes paid (6,8) (23,8) 

  Changes on discontinued operations 0,0 0,2 

  Total   (113,4) (44,1) 

B) Cash flow from investing activities     
  Investments in equity investments (net of dividends received) 3,3 (7,1) 

  Investments in non-current assets (56,1) (58,4) 

  (Acquisitions) disposals of other non-current financial assets (3,3) (0,8) 

  Payments for disposal of equity investments 33,6 181,8 

  Payments from sale of non-current assets 89,6 0,4 

  Changes on discontinued operations 0,0 (6,9) 

  Total   67,1 109,0 

  Free cash flow (A+B) (46,3) 64,9 

C) Cash flow from financing activities     
  Net change in financial debts and other financial assets (331,4) (24,3) 

  Net financial interest collected (paid) (38,7) (22,5) 

  Dividends paid 0,0 (0,3) 

  Change in shareholders' equity reserves 396,8 (3,6) 

  Changes on discontinued operations 0,0 (6,7) 

  Total   26,7 (57,4) 

  Net increase (decrease) in cash and cash equivalents  (A+B+C) (19,6) 7,5 

  Cash and cash equivalents at the beginning of the period 3,1 10,4 

  Cash and cash equivalents at the end of the period (16,5) 17,9 

  Increase (decrease) for the period (19,6) 7,5 

  ADDITIONAL DISCLOSURES FOR THE STATEMENT OF CASH FLOWS      
  Cash and cash equivalents at the beginning of the period, breakdown 3,1 10,4 

  Cash and cash equivalents 25,1 31,8 

  Cash and cash equivalents of discontinued operations 0,0 16,8 

  Current payables due to banks (22,0) (38,2) 

  Cash and cash equivalents at the end of the period (16,5) 17,9 

  Cash and cash equivalents 10,7 22,1 

  Changes on discontinued operations 0,0 10,9 

  Current payables due to banks (27,2) (15,1) 

  Increase (decrease) for the period (19,6) 7,5 
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RCS MediaGroup S.p.A. 
Reclassified income statement 
 
Figures not subject to audit 
 
 

(Values in EUR million) Financial 
Year    Financial 

Year    
Difference 

  2013 % 2012 (*) % 
            
  A   B   A-B 
  Net revenue 629,7 100,0 743,2 100,0 (113,5) 
              Circulation revenue 301,3 47,8 346,3 46,6 (45,0) 
        Advertising revenue 292,5 46,5 360,4 48,5 (67,9) 
        Other publishing revenue 35,9 5,7 36,5 4,9 (0,6) 
 Operating costs (424,0) (67,3) (492,9) (66,3) 68,9 
 Cost of labour   (258,1) (41,0) (227,9) (30,7) (30,2) 
  Provisions for risks (6,4) (1,0) (9,9) (1,3) 3,5 
  Receivable impairment (5,1) (0,8) (6,4) (0,9) 1,3 
  EBITDA (1)   (63,9) (10,1) 6,1 0,8 (70,0) 
  Intangible asset amortisation (16,3) (2,6) (15,2) (2,0) (1,1) 
  Real estate investment depreciation (0,3) (0,0) (0,3) (0,0) - 
  Property, plant and equipment depreciation (19,5) (3,1) (23,5) (3,2) 4,0 
  Non-current asset impairment (37,7) (6,0) (13,3) (1,8) (24,4) 
  EBIT  (137,7) (21,9) (46,2) (6,2) (91,5) 
  Net financial income (expense)   (25,9) (4,1) (19,6) (2,6) (6,3) 
  Income (expense) from financial 
assets/liabilities   (9,3) (1,5) (441,7) (59,4) 432,4 
  EBT   (172,9) (27,5) (507,5) (68,3) 334,6 
  Income taxes 34,4 5,5 15,2 2,0 19,2 
 Profit (loss) from continuing operations (138,5) (22,0) (492,3) (66,2) 353,8 

Profit (loss) from discontinued operations  (9,9) (1,6) - - (9,9) 
 Profit (loss) for year (148,4) (23,6) (492,3) (66,2) 343,9 
            
(1) Considered as the operating income before depreciation, amortisation and write-downs.  

(*) Financial year 2012 was retreated following the adoption of the amendment to IAS 19 "Employee benefits” which led to a 
positive effect of EUR 2.4 million on the result, a negative effect on profit from previous years totalling EUR 1.5 million and a 
negative effect on post-employment benefit actuarial reserve for EUR 0.9 million. 
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RCS MediaGroup S.p.A. 
Reclassified balance sheet 
 
Figures not subject to audit 
 
(Values in EUR million) 

31 December 
2013 % 

31 December 
2012 (*) % 

          
Property, plant and equipment                  

117,0  
       

8,1  
                 

260,3  
     

19,0  
Intangible assets                    

63,6  
       

4,4  
                   

78,5  
       

5,7  
Real estate investments                      

4,5  
       

0,3  
                     

7,0  
       

0,5  
Financial assets               

1.374,6  
     

95,2  
              

1.197,4  
     

87,5  
Net non-current assets             

1.559,7  
  

108,0              1.543,2  
  

112,8  
Inventories                    

18,4  
       

1,3  
                   

17,5  
       

1,3  
Trade receivables                    

221,7  
     

15,4  
                 

250,9  
     

18,3  
Trade payables   

( 186,5) 
 

(12,9) ( 233,1) 
 

(17,0) 
Other assets/liabilities   ( 48,8) ( 3,4) ( 98,4) ( 7,2) 
Net Working Capital                      

4,8  
       

0,3  ( 63,1) ( 4,6) 
Employee benefits ( 44,6) ( 3,1) ( 50,9) ( 3,7) 
Provisions for risks and charges ( 96,6) ( 6,7) ( 49,2) ( 3,6) 
Deferred tax liabilities ( 3,8) ( 0,3) ( 12,1) ( 0,9) 
Net Invested Capital               

1.419,5  
    

98,3              1.367,9  
  

100,0  
Net invested capital from discontinued 
operations  

      
24,7  

       
1,7  

                         
-  

           
-  

Net Invested Capital               
1.444,2  

  
100,0              1.367,9  

  
100,0  

Shareholders’ equity                    
477,5  

     
33,1  

                 
215,5  

     
15,8  

Net financial debt (cash and cash equivalents) (3)                  
966,7  

     
66,9  

              
1.152,4  

     
84,2  

Total sources of financing               
1.444,2  

  
100,0              1.367,9  

  
100,0  

          

(3) The financial ratio determined as the result of current and non-current financial payables net of cash and cash equivalents 
as well as current and non-current financial assets related to derivatives.  The net financial position defined by CONSOB 

communication no. DEM/6064293 of 28 July 2006 excludes non-current financial assets. There were none at 31 December 
2013, therefore the value totals EUR 966.7 million (EUR 1,152.4 million at 31 December 2012). 

(*) Financial year 2012 was retreated following the adoption of the amendment to IAS 19 "Employee benefits” which led to a 
positive effect of EUR 2.4 million on the result, a negative effect on profit from previous years totalling EUR 1.5 million and a 

negative effect on post-employment benefit actuarial reserve for EUR 0.9 million. 
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RCS MediaGroup S.p.A. 
Statement of cash flows (*) 
 
Figures for which auditing activity has not been completed  
 

  (Values in EUR million) 
Financial 

Year 
Financial 

Year 
    2013 2012 (*) 
        
A) Cash flow from operations     
  Profit (loss) from continuing operations before taxes ( 172,9) ( 507,5) 

  Profit (loss) from discontinued operations  ( 10,3)               -  

  Amortisation, depreciation and write-downs          74,4          52,3  

  (Capital gains) capital losses and other non-cash items            9,1                -  

  Equity investment write-downs/revaluations          19,5        559,1  

  Result of net financing activities (including dividends received)          15,7  ( 97,9) 

  Increase (decrease) of provisions            40,6            3,5  

  Changes in working capital ( 33,3) ( 20,4) 
  Income taxes (paid) collected            3,0  ( 14,7) 

  Total   ( 54,2) ( 25,6) 
B) Cash flow from investing activities     
  Investments in equity investments (net of dividends received) ( 258,8) ( 377,2) 

  Investments in non-current assets ( 27,9) ( 30,8) 

  Consideration from sale of investments          52,2                -  

  Consideration from sale of non-current assets          90,1                -  

  Other changes            0,4                -  

  Total   ( 144,0) ( 408,0) 
  Free cash flow (A+B) ( 198,2) ( 433,6) 

C) Cash flow from financing activities     
  Net change in financial debts and other financial assets ( 178,5)       471,5  

  Financial interest collected/paid ( 31,4) ( 15,2) 

  Capital injection:        396,7                -  

  Total          186,8        456,3  

  Net increase (decrease) in cash and cash equivalents  (A+B+C) ( 11,4)         22,7  
  Cash and cash equivalents at the beginning of the period ( 12,0) ( 34,7) 

  Cash and cash equivalents at the end of the period ( 23,4) ( 12,0) 

  Increase (decrease) for the period ( 11,4)         22,7  
        
        

  
ADDITIONAL DISCLOSURES FOR THE STATEMENT OF CASH 
FLOWS     

  (Values in EUR million)     
        

  Cash and cash equivalents at the beginning of the period, breakdown ( 12,0) ( 34,7) 
  Cash and cash equivalents            1,7            2,4  

  Current payables due to banks ( 13,7) ( 37,1) 

  Cash and cash equivalents at the end of the period ( 23,4) ( 12,0) 
  Cash and cash equivalents            0,9            1,7  

  Current payables due to banks ( 24,3) ( 13,7) 

  Increase (decrease) for the period ( 11,4)         22,7  
        

(*) Financial year 2012 was retreated following the adoption of the amendment to IAS 19 "Employee benefits” which led to a positive effect of EUR 2.4 
million on the result, a negative effect on profit from previous years totalling EUR 1.5 million and a negative effect on post-employment benefit actuarial 
reserve for EUR 0.9 million. 
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INTEGRATIONS REQUIRED BY CONSOB ON 27 MAY 2013, IN ACCORDANCE WITH ART. 114, 
PARAGRAPH 5 OF LEGISLATIVE DECREE 58/1998   

i) The net financial position of the RCS Group and its subsidiaries with  
highlighting short-term elements separately from medium—and long-term components 

 

(EUR million) Carrying amount 

    31/12/13 31/12/12 

Non-current financial assets for derivatives   - - 

TOTAL NON-CURRENT FINANCIAL ASSETS    - - 

Securities   0,2 0,2 

Financial receivables    14,9 17,9 

Current financial assets for derivatives   - - 

Current financial receivables and assets   15,1 18,1 

Cash and cash equivalents   10,7 25,1 

TOTAL CURRENT FINANCIAL ASSETS   25,8 43,2 

Non-current financial payables and liabilities   (430,6) (131,3) 

Non-current financial liabilities for derivatives   (15,6) (26,4) 

TOTAL NON-CURRENT FINANCIAL LIABILITIES   (446,2) (157,7) 

Current financial payables and liabilities   (54,1) (729,0) 

Current financial liabilities for derivatives   (1,5) (2,3) 

TOTAL CURRENT FINANCIAL LIABILITIES   (55,6) (731,3) 

        
Net financial debt related to continuing operations (1)   (476,0) (845,8) 

 

(1) The financial ratio determined as the result of current and non-current financial payables net of cash and cash equivalents as well as current and non-
current financial assets related to derivatives.  The net financial position defined by CONSOB communication DEM/6064293 of 28 July 2006 excludes non-
current financial assets.  

 
 
In July, the following operations were concluded: 

 
- Capital injection authorised on 30 May and concluded on 22 July with a net effect on the Group’s 

shareholders’ equity of EUR 401 million, being the difference between the capital injection subscribed for 
EUR 409.9 million, and the costs of EUR 9.4 million incurred, net of the fiscal effect (whose financial 
benefit is deferred) of EUR 4.3 million, and the countervalue of the auction sales of the unopted rights.  The 
financial effect of this operation (including the fiscal effects) is EUR 396.7 million.  

 
- Execution of the new medium-and long-term credit facility of EUR 600 million, against the repayment of the 

committed lines due for payment, of which EUR 750 million has been used.  
 
Partly as a result of the capital injection, the net financial position of EUR 956.7 million at the end of June 2013 fell 
to EUR 476 million. The combined effects of the capital injection and the new loan permitted not only the full 
repayment of the committed lines due for payment, but also a significant reduction in the use of short-term lines, 
even without resorting to the EUR 100 million revolving credit facility.  

 
In line with the activities described in the 2013-2015 Development Plan, on 7 August an agreement was signed for 
the sale of 54.6% of the subsidiary DADA S.p.A. to ORASCOM TMT investments S.a. The financial benefit for 
the Group deriving from this transaction, including the 100% deconsolidation of the subsidiary DADA S.p.A from 
the net financial position, is approximately EUR 58 million.  Lastly, on 23 December 2013 RCS MediaGroup 
signed the final contract to sell the real estate complex in Via San Marco and Via Solferino with a real estate 
investment fund reserved for qualified investors, established and managed by BNP Paribas REIM SGR p.A., 
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entirely subscribed by funds managed by Blackstone, for a total value of EUR 120 million. Lease agreements for 
the same complex were signed at the same time. RCS MediaGroup collected EUR 90 million on 23 December 
2013. 
 
Below is the net financial position of RCS MediaGroup S.p.A., highlighting short-term elements separately from 
medium-and long-term components 

 

(EUR million) Change

Current financial receivables

Cash and cash equivalents 0,9 1,0                            1,7                           ( 0,8)

Current financial receivables 42,4 166,4                        138,4                       ( 96,0)

Held for Trading Securities 0,2 0,2                            0,2                           -           

A) Totale current financial receivables 43,5                        167,6                       140,3                     ( 96,8)

Current financial payables

Payables due to c/a banks ( 24,3) ( 6,4) ( 13,7) ( 10,6)

Current financial payables ( 201,5) ( 668,3) ( 1.142,4) 940,9    

Financial liabilities for derivatives ( 1,5) ( 1,3) ( 2,1) 0,6        

B) Total current financial payables ( 227,3) ( 676,0) ( 1.158,2) 930,9  

(A+B) Total net current financial (debt) ( 183,8) ( 508,4) ( 1.017,9) 834,1  

Non-current financial receivables

Financial assets for derivatives -                              -                                -                              -           

C) Totale non-current financial receivables -                              -                                -                              -           

Non-current financial payables

Non-current financial payables ( 767,3) ( 520,7) ( 108,1) ( 659,2)

Non-current financial liabilities for derivatives ( 15,6) ( 17,6) ( 26,4) 10,8      

D) Total non-current financial payables ( 782,9) ( 538,3) ( 134,5) ( 648,4)

(C+D) Total net non-current financial (debt) ( 782,9) ( 538,3) ( 134,5) ( 648,4)

TOTAL Net Financial (Debt) ( 966,7) ( 1.046,7) ( 1.152,4) 185,7  

31.12.13 30.09.13 31-dic-12

 
 
 
The net financial debt of the Parent Company decreased by EUR 185.7 million, dropping from EUR 1,152.4 
million at 31 December 2012 to EUR 966.7 million at 31 December 2013. 
Positive contributions came from the net financial effect, totalling EUR 396.7 million, for the capital injection 
transaction finalised on 22 July, the collection of the San Marco real estate complex for approximately EUR 90 
million, collection for the sale of the Dada Group totalling EUR 29.5 million and liquidation of the Dutch RCS 
International Magazines for EUR 22.7 million. Negative amounts included EUR 244.4 million to pay for the capital 
injection transaction approved by the subsidiary RCS International Newspapers on 10 September, which in turn 
subscribed its portion of the capital injection in Unidad Editorial, and the payment to cover losses for RCS Sport 
for EUR 11 million. 
Payments for technical investments and connected with the continuation of the reorganisation plan were partly 
offset by the collection of dividends. 
Overall the contribution of ordinary operations was negative including due to the effect of financing activities 
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ii)  Mature debt positions distributed by category (financial, commercial, tax and social security) and 
connected to potential reactions from Group creditors (reminders, injunctions, suspensions of 
supplies) 
 

 
(EUR million)

31/12/2013 30 days 31 - 90 days 91 - 180 days 181-360 days > 360 days Total Due
Total 

maturing
Total 

Trade Debt Positions 11,5 5,0 3,0 5,5 21,9 46,9 322,2 369,1

Financial Debt Positions 55,6 55,6

Tax debt positions 16,9 16,9

Social security debt positions 15,8 15,8

Other debt positions 0,1 0,1 0,1 0,4 0,7 96,0 96,7

Total debt position 11,6 5,1 3,0 5,6 22,3 47,6 506,5 554,1

Debt Maturity Breakdown

 
 
The total current liabilities of the RCS Group on 31 December 2013 totalled EUR 632.9 million. Not including 
items with no contractual expiry dates such as the short-term creditors of the provisions for risks and charges, and 
the liabilities deriving from the shareholders’ equity valuation of Group subsidiaries, they amount to EUR 554.1 
million.  The non-overdue positions, of EUR 506.5 million, represent approximately 91% of the total.  At 31 
December 2013 there were no overdue accounts on financial or social security debt positions.  The overdue debt 
positions amounted to EUR 47.6 million (EUR 61.4 million at 30 September), and are mainly commercial.  They 
include EUR 11.6 million in accounts less than 30 days overdue (EUR 17.1 million at 30 September 2013), which 
essentially relate to the company’s operations (operating payables).   The positions expiring on 31 December were 
conventionally classified among the debts due for payment, and amounted to approximately EUR 18 million. 
The remainder, of EUR 36 million, includes accounts payable to agents, totalling EUR 21.6 million (60% of the 
total residual overdue amount).   In relations with agents, industry practice requires the payment of a monthly 
advance on their activities, to be entered under trade receivables on the balance sheet.  Advances to agents, which 
refer to overdue debts, totalled EUR 26.5 million, an amount that is greater than the specific overdue amount.  
Payables to agents that are more than 360 days overdue represent about 74% of this category of overdue account, 
and also represent approximately 66% of the outstanding amount in the 181-360 day category.  
 
Overdue trade accounts of EUR 46.9 million (EUR 60.9 million at 30 September 2013) mainly refer to the Parent 
Company for EUR 30.2 million, RCS Libri S.p.A. for EUR 6.7 million and the Unidad Editorial group for EUR 4.7 
million. 
 
Compared to September 2013 overdue accounts decreased by EUR 13.8 million.  This value is the result of a 
general decrease in the various overdue accounts (EUR 12.2 million refer to overdue within six months). 
  
There were no legal actions for the recovery of significant sums allegedly due in respect of commercial relations.  
 
 

iii)  Transactions with the Company and RCS Group related parties 
 
 
For the details of the transactions with the related parties of the Group and RCS MediaGroup S.p.A. see note 
number 17 of this Annual Management Statement and note number 14 of the Financial Statements of RCS 
MediaGroup S.p.A. 
 
 
 

iv) Potential non-compliance with covenants, negative pledges and other clauses in the Group’s 
borrowing commitments which could limit the use of financial resources, together with up-to-
date details of the level of compliance 

 
The Loan Agreement for a total of EUR 600 million includes certain financial covenants, to verify on an annual 
basis, related to the Issuer’s compliance with certain thresholds regarding the Net Financial Position and ratio 
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between Net Financial Position and consolidated EBITDA (Leverage Ratio).  
Specifically, the Loan agreement requires compliance with the following financial covenants, which the Company 
considers in line with the economic and financial forecasts of the Development Plan:  
 
Reference Date Financial Covenants 
31 December 2014 Net Financial Position < or equal to EUR 470 million. 
31 December 2015 (i) Net Financial Position < or equal to EUR 440 million; 

(ii)Net Financial Position / EBITDA ratio (Leverage Ratio), calculated at 
consolidated financial statement level, less than 3.50x. 

31 December 2016 (i) Net Financial Position < or equal to EUR 410 million; 
(ii)Net Financial Position / EBITDA ratio (Leverage Ratio), calculated at 

consolidated financial statement level, less than 3.25x. 
31 December 2017 (i) Net Financial Position < or equal to EUR 380 million;  

(ii)Net Financial Position / EBITDA ratio (Leverage Ratio), calculated at 
consolidated financial statement level, less than 3.00x. 

 
In the event of violation of the applicable financial covenants, if other qualifying events occur such as, among 
others, failure to pay the amounts due under the Loan Agreement, cross default in relation to the Group’s financial 
debt or starting of proceedings by creditors, for amounts over certain thresholds, violations of obligations 
undertaken pursuant to the Loan Agreement, Change of Control or the occurrence of events which have a 
significant negative effect as defined herein, the banks have the right to ask for repayment of lines of credit as per 
the Loan Agreement. In terms of Change of Control, the cancelation of the Shareholders’ Agreement which 
occurred last October is not considered change of control as governed by the loan agreement. 
Other than the default financial covenants, the Group has made a commitment on the loan agreement to submit a 
leverage ratio before non-recurring expense at the end of 2014 not greater than 4.5 which if not achieved shall be 
remedied by the company upon completion of the sale of non core assets, not less than EUR 250 million, already 
completed or in the course of being finalised by December 2014, the income from which will be collected by 31 
March 2015 and, if such amount is not reach, upon completion of the sale of other assets until reaching such 
amount. If this does not happen the Board should exercise its powers to increase capital up to EUR 190 million, to 
implement by 31 July 2015 to remedy the failure to comply with the two conditions for the difference between 
what was subscribed last July for approximately EUR 409 million and the maximum of EUR 600 million.  
 
 

v) Progress of the industrial plan, showing any discrepancies between the forecast and actual data   
 
 

The Group’s main reference markets continued to report a very negative performance in 2013: particularly the 
Italian advertising market which posted a drop of 12.3% (Source Nielsen), while the Spanish market decreased 
10.1% (Source Arce Media). 
The Group reacted promptly during the year which just ended to the market difficulties with addition fast measures 
to reduce costs which, together with those previously undertaken, generated total benefits of approximately EUR 
92 million, around EUR 10 million higher compared to the forecasts made in 2013 for the 2013-2015 Development 
Plan.  
 
 
Compared to the forecasts made for 2013 for the 2013-2015 Development Plant, the Group's revenue for 2013, 
totalling EUR 1,314.8 million, posted a 4.2% drop, primarily due to publishing revenue, which reported a 5.2% 
decrease compared to the Plan, caused by lower sales of add-on products and lower use of scholastic publishing 
books in Italy and a drop in newsagent sales in Spain. 
Advertising revenue dropped by 3.8% compared to forecasts for 2013, as a consequence of the continuing critical 
evolution of advertising markets where the Group works, both in Italy and Spain. 
 
EBITDA before non-recurring expense, totalling EUR 27.6 million, shows a deviation of EUR 3.6 million 
compared to forecasts made for 2013 for the 2013-2015 Development Plan, mainly due to a drop in revenue and 
lower performance achieved for sports events organised by RCS Sport during the year. The year 2014 will no be 
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affected by any consequences due to the above since the specific business is in a complete overhaul and relaunch 
phase. 
Therefore the 2013 target for the 2013-2015 Development Plan was substantially met related to EBITDA before 
non-recurring expense, which was positive and less than 3% of revenue.  
 
Non-recurring expense reported in 2013, totalling EUR 110.5 million, was approximately EUR 20 million higher 
than the forecasts made for 2013 for the 2013-2015 Development Plan, since it included some cases in 2013 not 
originally in the plan related to:  
 
- expenses not included in the Development Plan for EUR 12.5 million related to trade union bargaining completed 
with Unidad Editorial in July 2013, which led to signing an agreement approved by the workers’ meeting on 13 
September, based on which a lump sum wage reduction was made and an early retirement incentive program was 
started whose costs were reported in the year which just ended. The agreement will make it possible to obtain 
benefits expected to be additional compared to the Plan. 
- expenses not included in the plan related to the statement of financial position of RCS Sport for EUR 9.2 million 
and Consorzio Milano Marathon S.r.L. for EUR 3 million for corrections made for assessments still under way 
regarding past events, for additional information see the comment in the “other information” section. 
 


