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Press Release: RCS MediaGroup Board of Directors?

Results at 31 March 2017 approved

01 2017 greatly improved over Q1 2016

EBITDA improves EUR 15.8 million
Efficiency measures for EUR 14.8 million
Net result improves EUR 16.3 million

2017 TARGETS CONFIRMED

EBITDA TOTALS EUR 140 MILLION
EFFICIENCY MEASURES BETWEEN EUR 42 AND 46 MILLION
NET PROFIT SHOWING GROWTH

Milan, 9 May 2017 — The Board of Directors of RCS MediaGroup met today chaired by Urbano Cairo to
examine and approve the consolidated results at 31 March 2017.

Consolidated Figures (EUR million) 31/03/2017 31/03/2016
Consolidated revenue 213.4 219.8
EBITDA 12.1 (3.7)
EBIT (0.6) (17.5)
Net profit (loss) (5.7) (22.0)

Equity Figures (EUR million) 31/03/2017 31/12/2016
Net financial debt 367.6 366.1

The consolidated net revenue of the Group at 31 March 2017 stood at EUR 213.4 million, reporting a
decrease of EUR 6.4 million compared to the same 2016 period, mainly due to the termination of some
advertising sales contracts for third party publishers. Net revenue for the first quarter of 2017 was
basically in line with 2016 on a like-for-like basis.

Advertising revenue totalled EUR 92.8 million compared to EUR 97.4 million for the same 2016 period.
Excluding the effect of the cancellation of some contracts with third party publishers, the change shows an
increase totalling EUR 1.7 million, mainly thanks to the growth in advertising revenue of the Abu Dhabi
Tour because it was held earlier in the cycling events calendar.

Advertising revenue totalled EUR 86.1 million, reporting a drop of EUR 8.6 million against the same 2016
period, primarily due to the different publishing plan for add-on products and focus on works with a higher

! Alternative performance ratios: EBITDA - considered as the operating income before depreciation, amortisation and write-downs. It also includes
income and expenses from equity investments measured with the equity method. Net Financial Debt - the financial ratio determined as the result of
current and non-current financial payables net of cash and cash equivalents as well as current assets and non-current financial assets related to
derivatives.
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profit with positive effect on margin, the revision of the promotional policy and drop in reference markets
both in Italy and Spain. In terms of circulation the leadership was confirmed in the respective
newspaper reference sectors for Corriere della Sera, La Gazzetta dello Sport, Marca and Expansion,
while EI Mundo confirmed the second place among Spanish general newspapers. The digital performance
indicators of the websites of all the Group’s newspapers grew significantly, worthy of mention is a 20%
increase of subscribers to the Membership offer of Corriere, which has reached 35,000 subscribers.

Other revenue stands at EUR 34.5 million, showing an increase of EUR 6.8 million mainly due to the
good results of the Sport Area.

The Group’s activities focussed on promoting editorial contents, development of existing brands and the
launch of new products. For Corriere della Sera the excellent advertising and audience results for the new
Monday economic attachment called L’Economia stand out and the success of the great event Food: Cibo a
Regole d’Arte, which in March brought national and international cuisine and food delicacies to more than
12,000 participants. The offering for Corriere readers was further enhanced with the in-depth news
magazine Sette, which will hit newsstands at the end of April completely revamped under the guidance of
Beppe Severgnini. La Gazzetta dello Sport has launched a new in-depth supplement called V Come Volley
and a new geo-location initiative with a daily page dedicated to local football news. The Spanish
newspaper Marca also has a new feature: it launched a new multimedia sports information portal in
Mexico in partnership with Claro. In terms of magazines, the new Insieme, the historical family
magazine will be available in newsstands starting 5 May.

EBITDA in the first three months of 2017 reported an improvement of EUR 15.8 million compared to
EUR -3.7 million for the first quarter of 2016 reaching EUR 12.1 million and recording a return to a
positive value despite the seasonal trend of the Group’s activities which normally penalises the results for
the first and third quarters of the year. The change is mainly due to the strong commitment to reduce costs,
which resulted in benefits for EUR 14.8 million, of which EUR 8.3 million in Italy and EUR 6.5 million in
Spain.

No non-recurring expenses were reported for the first quarter of 2017.

The table below shows the breakdown of EBITDA and revenue performance for the individual business
2
areas”.

(EUR million) Figures at 31/3/2017 Figures at 31/3/2016
[0) [0)
Rewn  epirpa 200f Revenue  EBITDA oof
ue revenue revenue

Italian Newspapers 90.4 11.8 13.1% 97.8 6.2 6.3%
Italian M agazines 20.5 0.8 3.9% 21.7 (1.2) (5.1)%
Advertising and Sports 75.0 0.6 0.8% 70.1 (1.8) (2.6)%
Unidad Editorial 68.3 3.9 5.7% 70.0 (2.3) (3.3)%
Other Corporate activities 6.2 (4.9 NS 10.1 (4.5) NS
Sundry and eliminations (47.0) (0.1) NS (49.9) (0.2) NS
Total 2134 12.1 5.7% 219.8 (3.7) 1.7)%

Source: Management Reporting

2 Based on the fact that the organisational structure and the consequent identification of the operating segments are currently being assessed, the
results in the Interim Report at 31 March 2017 are represented according to the business areas identified based on the current operating structure of
the Group.

Italian Newspapers includes the Newspapers and Digital businesses of RCS MediaGroup S.p.A., local editions (Editoriale del Mezzogiorno S.r.1.,
Editoriale Fiorentina S.r.I, Editoriale Veneto S.r.I and RCS Edizioni Locali S.r.l.), television activities of the investment Digicast S.p.A., publishing
activities, classified activities of Trovolavoro S.r.l and RCS Digital Ventures S.r.l. activities.

Italian Magazines includes the Magazines and Sfera businesses of RCS MediaGroup S.p.A., the mainly foreign investments headed by Sfera
businesses of RCS MediaGroup S.p.A., and Hotelyo SA, company working in the on-line travel sector.

Advertising and Sports includes the Group’s advertising and event organisation activities.

Unidad Editorial includes the activities of the entire Spanish publishing group Unidad Editorial S.A.

Other corporate activities includes centralised services for Group companies mainly related to the Corporate activities of RCS MediaGroup S.p.A.
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EBIT reported an improvement of EUR 16.9 million thanks to the performance described above and
lower amortisation totalling EUR 1.1 million due to completion of the asset amortisation plans.

The net result for the first three months improved EUR 16.3 million compared to the same 2016 period,
reaching EUR -5.7 million and reflects the trends described above.

Net financial debt stands at EUR 367.6 million, thanks to the contribution of EUR 10 million in cash flow
from operations which offset expenditures for technical investments and non-recurring expenses reported
previously.

Outlook

In a context still characterised by uncertainty, with reference markets falling (circulation and advertising in
Italy and circulation in Spain), the Group’s performance in the first quarter of 2017 showed a strong
improvement in results compared to the same period of the previous year.

EBITDA grew EUR 15.8 million compared to the first quarter of 2016, and EBIT, which improved EUR
16.9 million, are in line with the expectations for achievement of the Group’s objectives for 2017, primarily
thanks to the effects of the strong commitment to reduce costs and pursuit of consolidation opportunities and
development of revenue. Net financial debt at 31 March 2017 stood at EUR 367.6 million (EUR 366.1
million at 31 December 2016). Expenditures were incurred during the quarter for non-recurring expenses
reported in previous years for around EUR 6 million.

In light of the above and in the absence of currently unpredictable events, the objectives for 2017 have been
confirmed including EBITDA totalling around EUR 140 million, thanks - on one hand - to a continuous
commitment to cut costs with efficiency measures forecast for 2017 between EUR 42 and EUR 46
million, and - on the other - the development of revenue through a stronger focus on advertising sales if the
Group’s products, reinforcement of publishing activities, enhancement of the editorial contents of
newspapers and magazines and their websites, with focus on product quality, and development of revenue
from organisation of sports events and the growing net result.

The evolution of the general economic situation and reference sectors could however affect the complete
achievement of these objectives.

k)%

Riccardo Taranto, the Director responsible for drawing up the company’s statements, hereby declares, pursuant to article 154-bis,
paragraph 2 of the Consolidated Law on Finance (Testo Unico della Finanza, TUF), that the information contained in this press
release accurately represents the figures contained in the Group’s accounting records.

k)%

For additional information:

RCS MediaGroup — Corporate Communications

Maria Verdiana Tardi — +39 347 7017627 - verdiana.tardi@rcs.it
RCS MediaGroup - Investor Relations

Paolo Gatti - +39 02 2584 4140 - paolo.gatti@rcs.it
www.rcsmediagroup.it
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RCS MediaGroup

Reclassified consolidated income statement

RCS

(EUR million) 31 March 2017 % 31 March 2016 % Difference Difference
A B A-B %

Net revenue 213.4 100.0 219.8 100.0 (6.4) (2.9%)
Publishing revenue 86.1 40.3 947 43.1 (8.6) (9.1%)
Advertising revenue 92.8 43.5 97.4 443 (4.6) (4.7%)
Other revenue (1) 34.5 16.2 277 126 6.8 24.5%

Operating costs (131.4) (61.6) (151.0) (68.7) 19.6 13.0%

Cost of labour (67.5) (31.6) (71.1) (32.3) 3.6 5.1%

Provisions for risks (1.4) (0.7) (1.6) (0.7) 0.2 12.5%

Receivable impairment (1.3) (0.6) (0.4) (0.2) (0.9) (>100%)

Income (expense) from equity investments equity method 0.3 0.1 06 0.3 (0.3) NS

EBITDA (2) 12.1 5.7 3.7 (@7 15.8 >100%

Intangible asset amortisation (8.8) (4.1) 9.2) (4.2) 0.4

Property, plant and equipment depreciation (3.8) (1.8) (4.4) (2.0 0.6

Real estate investment depreciation (0.1) (0.0) (0.2) (0.1) 0.1

Other asset impairment 0.0 0.0 00 0.0 0.0

EBIT (0.6) (0.3) (17.5) (8.0) 16.9

Net financial income (expenses) (6.4) (3.0) (8.0) (3.6) 1.6

Income (expenses) from financial assets/liabilities 0.0 0.0 01 00 (0.1)

EBT (7.0) (3.3) (25.4) (11.6) 184

Income taxes 1.3 0.6 32 15 (1.9

Profit (loss) from continuing operations (5.7) (2.7) (22.2) (10.1) 16.5

Profit (loss) from discontinued operations 0.0 0.0 00 0.0 0.0

Profit (loss) before non-controlling interests (5.7) (2.7) (22.2) (10.1) 16.5

(Profit) loss pertaining to non-controlling interests 0.0 0.0 02 01 (0.2)

Group's profit (loss) for the period (5.7) (2.7) (22.0) (10.0) 16.3

(1)  Other revenue mainly contains revenue from television businesses, from event organisation, e-commerce activities, and sale of customer lists and book sets, as well

as in Spain for betting activities.

(2) Considered as the operating income before depreciation, amortisation and write-downs. It also includes income and expenses from equity investments measured

with the equity method.
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RCS MediaGroup

Reclassified consolidated balance sheet

(EUR million)

31March2017 % 81 Dzegfg‘ber %
Intangible Assets 388.2 83.8 394.6 84.6
Property, plant and equipment 83.4 18.0 87.0 18.6
Real Estate Investments 21.2 4.6 21.3 4.6
Financial Assets 194.0 41.9 192.3 41.2
Net Non-current Assets 686.8 148.3 695.2 149.0
Inventories 16.7 3.6 17.4 3.7
Trade receivables 2276 49.2 256.3 54,9
Trade payables (279.4) (60.3) (292.9) (62.8)
Other assets/liabilities (37.4) (8.1) (54.4) (11.7)
Net Working Capital (72.5) (15.7) (73.6) (15.8)
Provisions for risks and charges (55.3) (11.9) (58.5) (12.5)
Deferred tax liabilities (56.1) (12.1) (56.4) (12.1)
Employee benefits (39.9) (8.6) (40.2) (8.6)
Net invested capital 463.0 100.0 466.5 100.0
Shareholders’ equity 95.4 20.6 100.4 215
Medium-long term financial payables 309.5 66.8 275.1 59.0
Short-term financial payables 71.4 15.4 105.2 22.6
Non-current financial liabilities for derivatives 4.0 0.9 51 1.1
Non-current financial assets for derivatives _ R R -
Cash and short-term financial receivables (17.3) (3.7) (19.3) (4.1)
Net financial debt (1) 367.6 79.4 366.1 785
Total sources of financing 463.0 100.0 466.5 100.0

(1) The financial ratio determined as the result of current and non-current financial payables net of cash and cash equivalents as well as current and non-current financial
assets related to derivatives. The net financial position defined by CONSOB communication DEM/6064293 of 28 July 2006 excludes non-current financial assets. Non-
current financial assets related to derivatives at 31 March 2017 and 31 December 2016 are equal to zero and therefore the financial ratio of RCS at 31 March 2017 and 31
December 2016, coincides with the net financial position as defined in the aforesaid CONSOB communication.
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ADDITIONAL INFORMATION REQUIRED BY CONSOB ON 27 MAY 2013, PURSUANT TO
ART. 114, PARAGRAPH 5 OF LEGISLATIVE DECREE 58/1998

a) The net financial position of the RCS Group and its subsidiary, highlighting short-term
elements separately from medium-and long-term components

(EUR million) Carrying amount Change

31/03/2017 31/12/2016

Non-current financial assets for derivatives - - -

TOTAL NON-CURRENT FINANCIAL ASSETS - - -

Securities - - -
Financial receivables 0.6 0.6 -
Current financial assets for derivatives - -

Current financial receivables and assets 0.6 0.6 -
Cash and cash equivalents 16.7 18.7 (2.0)
TOTAL CURRENT FINANCIAL ASSETS 17.3 19.3 (2.0
Non-current financial payables and liabilities (309.5) (275.1) (34.4)
Non-current financial liabilities for derivatives (4.0) (5.1) 1.1
TOTAL NON-CURRENT FINANCIAL LIABILITIES (313.5) (280.2) (33.3)
Current financial payables and liabilities (71.4) (105.2) 33.8
Current financial liabilities for derivatives - - -
TOTAL CURRENT FINANCIAL LIABILITIES (71.4) (105.2) 33.8
Net Financial Debt (1) (367.6) (366.1) (1.5)

(1) The financial ratio determined as the result of current and non-current financial payables net of cash and cash equivalents as well as current and non-current financial assets related to derivatives.
The net financial position defined by CONSOB communication DEM/6064293 of 28 July 2006 excludes non-current financial assets. Non-current financial assets related to derivatives at 31 March
2017 and 31 December 2016 are equal to zero and therefore the financial ratio of RCS at 31 March 2017 and 31 December 2016, coincides with the net financial position as defined in the aforesaid
CONSOB communication.

The net financial debt at 31 March 2017 is basically in line with 31 December 2016. The increase, totalling
EUR 1.5 million, pertains to expenditures for non-recurring expenses reported as accruing in previous years,
as well as outlays for investments, almost entirely offset by the positive contribution of operations.

It should be noted that there was also a decrease in payables and current financial liabilities for EUR 33.8
million and an increase in payables and non-current financial liabilities for EUR 34.4 million. This change
was mainly due to the fact that for a few days (before the end of FY 2016 and for the first days of January
2017) the Clean Down included in the loan agreement was implemented, in compliance with this the
revolving credit line totalling EUR 100 million was only used up to EUR 50 million at 31 December 2016.

Below is the net financial debt of RCS MediaGroup S.p.A., highlighting short-term elements separately from
long-term components.
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(EUR million) Carrying amount Change
31/12/201
31/03/2017 6

Non-current financial assets for derivatives - - -
TOTAL NON-CURRENT FINANCIAL ASSETS - - -

Securities - - -
Financial receivables 29.3 19.5 9.8
Current financial assets for derivatives - - -
Current financial receivables and assets 29.3 19.5 9.8
Cash and cash equivalents 1.0 1.1 (0.1)
TOTAL CURRENT FINANCIAL ASSETS 30.3 20.6 9.7
Non-current financial payables and liabilities (304.4) (269.8) (34.6)
Non-current financial liabilities for derivatives (3.9 (5.1) 1.2
TOTAL NON-CURRENT FINANCIAL LIABILITIES (308.3) (274.9) (33.49)
Current financial payables and liabilities (586.7) (619.3) 32.6
Current financial liabilities for derivatives - - -
TOTAL CURRENT FINANCIAL LIABILITIES (586.7) (619.3) 32.6
Net Financial Debt (864.7) (873.6) 8.9

The RCS MediaGroup S.p.A.’s net financial debt as of 31 March 2017 was negative for EUR 864.7 million
and reported a decrease of EUR 8.9 million. The positive contribution of operations was significant, plus the
collection of dividends, in part offset by expenditures incurred for non-recurring expenses reported when
accrued in previous years and expenditures for investments.

b) Mature debt positions distributed by category (financial, commercial, tax and social
security) and connected to potential reactions from Group creditors (reminders,
injunctions, suspensions of supplies)

(EUR million)
Analysis current overdue debt positions
31/03/2017 30days 20 91.180days o130 S 360days | TotalDue | % Total
days days maturing

Trade Debt Positions 12.7 23.3 7.5 12.8 19.8 76.1 203.3 279.4
Financial Debt Positions 715 715
Tax Debt positions 9.7 9.7
Social Security Debt Positions 8.2 8.2
Other Debt Positions 0.1 0.3 0.1 0.1 0.1 0.7 62.8 63.5
Total current debt position 12.8 23.6 7.6 12.9 19.9 76.8 3555 4323

All of the debt positions with no contractual deadlines are eliminated, such as the short-term portion of
provisions for risks and charges.

Short-term debt positions at 31 March 2017 totalled EUR 432.3 million, and show an overall decrease of
EUR 61.4 million compared to 31 December 2016. All of the debt positions decreased, in particular financial
payables for EUR 33.6 million (as commented on in the previous paragraph), trade payables for EUR 13.5
million, tax and social security liabilities for a total of EUR 9.1 million and other debt positions for EUR 5.2
million. Non-overdue positions, totalling EUR 355.5 million, represent approximately 82.2% of the total (at
31 December 2016 they totalled EUR 414.3 million and equalled 84% of the total). On 31 March 2017 there
were no overdue accounts on financial, tax or social security debt positions.

Overdue debt positions, mainly commercial in nature, total EUR 76.8 million (EUR 79.4 million at 31
December 2016), reporting a decrease of EUR 2.6 million compared to December 2016. Specifically, the

7
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comparison with 31 December 2016 shows a decrease of EUR 11.9 million in the range between 91 and 180
days, EUR 0.8 million in the range over 360 days and EUR 0.1 million in the range between 31 and 90 days.
These decreases are partly offset by increases for EUR 6 million in the range between 181 and 360 days and
for EUR 4.2 million in the range less than 30 days.

Overdue debt positions include EUR 12.8 million in accounts less than 30 days overdue (EUR 8.6 million at
31 December 2016), which essentially relate to the company’s operations. The remainder, of EUR 64
million, includes accounts payable to agents, totalling EUR 17 million (22.1% of the total overdue amount).
In relations with agents, industry practice requires the payment of a monthly advance on their activities
which is reported under other receivables on the balance sheet. Advances to agents, which refer to overdue
debts, totalled EUR 17.8 million, an amount that is greater than the specific overdue amount. It should be
noted that payables due to agents overdue more than 360 days represent approximately 70.4% of this
category of overdue accounts.

It should also be noted that the positions expiring on 31 March 2017 were conventionally classified among
the debts due for payment, and amount to approximately EUR 17.4 million.

Overdue trade accounts of EUR 76.1 million (EUR 78.7 million at 31 December 2016) mainly refer to the
RCS MediaGroup S.p.A. (EUR 44.3 million).

During the current analysis, review and renegotiation phase for the possible redefinition of supply relations,
the Company has received some reminders, warnings and injunctions to pay (for insignificant sums) from
suppliers for trade transactions recreated on a time to time basis.

C) Transactions with the RCS Group and subsidiary related parties

In compliance with the requirements of the Consob communication pursuant to article 114, paragraph 5, of
Italian Legislative Decree no. 58/98, protocol number 13046378 of 27 May 2013, transactions with related
parties of the RCS Group are provided below.

First of all, it should be noted that the Group’s Ultimate Parent Company as of July 2016 is U.T.
Communications S.p.A. a de facto parent company of the investee Cairo Communication S.p.A., in turn
became the direct parent company of RCS MediaGroup S.p.A. The share capital of RCS MediaGroup S.p.A.
held by Cairo Communication S.p.A. at 31 March 2017 totalled 59.693% (59.831% including the stake held
at 31 March 2017 by U.T. Communications S.p.A. — Source: Consob).

Based on the above the following are identified as related parties:

e The direct and indirect controlling entities of RCS MediaGroup S.p.A. and their subsidiaries,
including jointly and associates;

o the subsidiaries (whose transactions are eliminated in the consolidation process), that are jointly
controlled as well as the associates of RCS MediaGroup S.p.A;

e in addition based on the Related Parties procedure adopted by the RCS Group as better described
below, all shareholders have been qualified as related parties (and the relative corporate groups
composed of parent companies and subsidiaries, including indirectly, and jointly controlled
companies) that have a stake in the voting capital of more than 3%, excluding intermediaries that
engage in asset management, if the conditions of independence required by the Issuers Regulation
are complied with;

e executives with strategic responsibilities and their close family members.

It should be noted that, in terms of the Regulation approved by Consob with resolution no. 17221 of 12
March 2010 as amended, RCS MediaGroup S.p.A. adopted a procedure on 10 November 2010 related to the
implementation of transactions with related parties regarding the authorisation and communication aspect
with the market and with Consob. This procedure was revised effective as of 1 January 2014 and later other
revisions were made effective as of 1 October 2015. A copy of the new edition of the Procedure has been
published on the Company’s website in the “Governance” section and also disclosed, as well as the previous

8
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provisions, in the Corporate Governance Report and Shareholders’ Structure. It should be noted that, based
on the provisions of the aforesaid Procedure, in addition to “major” transactions, certain “minor” transactions
are subject to prior approval by the Related party transaction committee.

Pursuant to this procedure, in addition to the subjects as per annex 1 of the aforesaid Consob resolution
17221/2010 shareholders and relative corporate groups under them (parent companies, subsidiaries, or
subject to common control) described in the third point of the above list are identified as related parties - on a
voluntary basis.

Below are details divided by balance sheet heading, showing their impact on the total of each item.
Intercompany transactions are eliminated in the consolidation process.

Asset/liability ratios Trade Curr?ntflnanclal ) Nulj—current ) No_n—ct{rrgn.t. Current financial Trade Other current .

(EUR million) receivables receivables and flnanc@I Paygbles financial .|Iab_l|ltles payat{le_s.and payables pa.yatJ-Ie:s.and Commitme
assets and liabilities for derivatives liabilities liabilities nts

Parent companies 0.2 - -

Jointly controlled companies 24.3 - - 6.3 1.9 -

Associates 0.2 0.1 - - 4.1 12.5 - 1.0

Supplementary pension fund for executives - - - - -

Other sister companies (1) 1.9 - 12.6 0.9 1.0 1.0 - -

Other Related Parties (2) - - - - - 1.0 2.7

Total 26.6 0.1 12.6 0.9 11.4 15.4 1.0 3.7

Total RCS Group 227.6 0.6 309.5 4.0 71.4 279.4 80.7 73.5

Percentage of related parties out of RCS Group 11.7% 16.7% 4.1% 22.5% 16.0% 5.5% 1.2% 5.0%

Profitab.i | i.ty ratios Revenue Cor;]s:ggzlosnazfdraw Labour costs O(;:sgnoszes;aat::jg Financial income
(EUR million) from sales services income (expenses)
Parent companies - - 0.1

Jointly controlled companies 52.2 (2.6) - 0.2

Associates 0.5 (6.5) -

Supplementary pension fund for executives - (0.1) -
Other sister companies (1) 1.2 (0.4) - 0.1 (0.4)
Other Related Parties (2) - (0.4) (0.8) - -
Total 53.9 (9.9) (0.9) 0.4 (0.4)
Total RCS Group 213.4 (131.4) (67.5) 0.6 (6.4)
Percentage of related parties out of RCS Group 25.3% 7.5% 1.3% 66.7% 6.3%

(1) They include shareholders and relative corporate groups (parent companies, subsidiaries, or subject to common control) with a stake in the voting capital of RCS of more than 3%, as well as the
subsidiaries, associates and jointly controlled companies of Cairo Communication S.p.A. and U.T. Communication S.p.A.
(2) Mainly refers to transactions with executives with strategic responsibilities, and their close family members

Transactions with parent companies, subsidiaries and jointly controlled companies mainly relate to the
exchange of goods, the provision of services, the sourcing and use of funds, and fiscal relations, and are
governed by market conditions, taking into account the quality of the goods and services provided.

Transactions with parent companies include other operating revenue for EUR 0.1 million and trade
receivables for EUR 0.2 million. They mainly regard the sale of advertising space and revenue for charge
backs of seconded RCS personnel.

Transactions with companies subject to joint control refer mainly to the company m-dis Distribuzione Media
S.p.A., with which the Group generated revenue of EUR 52.2 million, costs of EUR 2.6 million, operating
revenue of EUR 0.2 million and has trade receivables for EUR 24.3 million, current financial payables for
EUR 6.3 million and trade payables for EUR 1.9 million.

The most significant trade transactions with associates regard the companies of the Bermont group (totalling:
EUR 12.5 million of trade payables, EUR 0.2 million of trade receivables, EUR 0.5 million of revenue and
EUR 6.3 million of costs).

Equity transactions with “other affiliates” mainly refer to financing transactions with companies of the
Mediobanca group. Economic transactions with “other affiliates” primarily regard revenue for EUR 1.2
million, costs for EUR 0.4 million as well as net financial expenses for EUR 0.4 million. Revenue was
mainly generated with companies in the Della Valle Group and Cairo Group, while the costs incurred
primarily regard companies in the Cairo group. Revenue mainly refers to the sale of television rights,
advertising spaces as well as revenue from charge back for seconded RCS personnel; the costs incurred
primarily regard the purchase of advertising space.
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Financial expenses refer to companies belonging to the Mediobanca Group - Banca di Credito Finanziario
S.p.A: and refer to financial transactions for loans.

*kk

There are also derivatives contracts with a notional value of EUR 38.2 million, signed for ordinary operating
needs and at market conditions with Gruppo Mediobanca - Banca di Credito Finanziario S.p.A.

Tax consolidation for IRES. During the first three months of 2017 RCS MediaGroup S.p.A. continued to
make use of the National Tax Consolidation introduced with Italian Legislative Decree no. 344 of 12
December 2003, in order to achieve savings through taxation calculated on a unified taxable income basis,
with consequent immediate compensation between tax credits and losses for the period. Intercompany
transactions, originating from adoption of the national tax consolidation are based on the objectives of
neutrality and equal treatment.

VAT consolidation. During the first three months of 2017 RCS MediaGroup S.p.A. continued to make use
of the special VAT consolidation scheme of the RCS Group, reporting a credit of EUR 2.7 million. RCS
MediaGroup S.p.A. contributed its payable balance totalling EUR 3.3 million to the consolidated VAT of the
RCS Group for the first three months of 2017.

For the figures with strategic responsibility see the list in Section I of the Remuneration Report approved
by the Shareholders’ Meeting of 27 April 2017 and published on the website www.rcsmediagroup.it.

Information is provided below in an aggregate form on the remuneration for the identified figures with
strategic responsibility:

Costs for Other current
_ - services Labour costs pa_yab_le_s_ and

(values in EUR million) liabilities
Board of Directors (0.3) - 0.1
Board of Statutory Auditors (0.1) - 0.1
Executives with strategic responsibility (0.8) 0.8
Total related parties (0.4) (0.8) 1.0
Total RCS Group (131.4) (67.5) 80.7
Percentage of related parties out of RCS Group 0.3% 1.2% 1.2%

The personnel costs include payments to figures with strategic responsibilities in the form of remuneration
for EUR 0.8 million. The costs for personnel related to related parties had a 1.2% impact on total personnel
costs.

Commitments to figures with strategic responsibilities have been reported for EUR 2.7 million and to other
related parties for EUR 1 million. In addition, in terms of specific other commitments to figures with
strategic responsibility of RCS MediaGroup S.p.A. see what is described in the Remuneration Report
(Section Il - First part) published on the website www.rcsmediagroup.it.

RCS MediaGroup S.p.A. related parties

Below are details divided by balance sheet heading for these parties, showing their impact on the total of
each item.
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Statement of Financial Position assets

Statement of financial position assets

Investments . Other current Current tax Current financial
Trade receivables . .
measured at cost receivables and assets assets receivables
Parent companies - 0.2 - - -
Subsidiaries 1,130.8 9.7 0.1 4.0 29.2
Associates 8.1 24.3 - - 0.1
Other affiliates - 0.3 - - -
Associates and their parent companies - 1.2 - - -
Total related parties 1,138.9 35.7 0.1 4.0 29.3
Financial statement total 1,138.9 146.6 33.9 9.2 29.4
Percentage 100.00% 24.40% 0.30% 43.50% 99.70%

Statement of Financial Position liabilities

Statement of financial position liabilities

Non-current ) F|_n _anICIa| Other non-current Current financial Current tax Trade Other current Commitmen
financial payables I|ab|!|t|gs for pa-yablle?s-and payables liabilities payables  payables and liabilities ts
derivatives liabilities

Parent company - - - - - -
Subsidiaries - - 09 519.7 5.9 104 12 175
Associates - - - 104 - 19 - -
Other affiliates - - - 0.7
Associates and their parent companies 12.6 0.9 - 10 - -
Other related parties (1) - - - - - - 0.8 -
Total related parties 126 0.9 09 5311 59 130 2.0 175
Financial statement total 3044 4.0 37 565.8 5.9 161.9 50.8 66.2
Percentage 4.10% 22.50% 24.30% 93.90% 100.00% 8.00% 3.90% 26.40%

(1) Mainly refers to transactions with executives with strategic responsibilities, and their close family members, as per the following details.

Income statement

Income statement

. . her incom
Consumption of Other operating Other income

Rewvenue raw materials and Labour costs revenue and Financial income Financial . (exp?nses) from
services income expenses flnant?lal.a.ss_ets and
liabilities

Parent companies - - - 0.1 - - -
Subsidiaries 2.1 15.1 - 19 0.3 2.7 14.3
Associates 52.2 2.6 - 0.2 - - -
Otbher affiliates 0.1 0.4 - 0.1

Supplementary pension fund for executives - 0.1 - - -

Associates and their parent companies 0.8 - - 0.1 0.4

Other related parties (1) - 0.4 0.6 - - - -
Total related parties 55.2 18.5 0.7 2.3 0.4 3.1 14.3
Financial statement total 116.6 76.4 39.4 52 0.4 7.6 14.3
Percentage 47.30% 24.20% 1.80% 44.20% 100.00% 40.80% 100.00%

(1) Mainly refers to transactions with executives with strategic responsibilities, and their close family members, as per the following details.

The related party transactions undertaken by RCS MediaGroup S.p.A. mainly relate to the provision of
services as already explained in the Notes on the RCS Group, to which please refer for a more in-depth
analysis. Added to these are the relations with subsidiaries (eliminated in the consolidation process) which
mainly relate to the exchange of goods (primarily the acquisition of advertising space), the provision of
services (mainly administrative, 1T-related, legal/corporate and fiscal, as part of the centralisation of these
functions within the Other Activities area, as well as production and printing services), the sourcing and use
of funds, fiscal relations, and commercial relations relating to the leasing of space for offices and operating
sites.

For the figures with strategic responsibility see the list in Section | of the Remuneration Report approved by
the Shareholders’ Meeting of 27 April 2017 and published on the websitewww.rcsmediagroup.it.
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Information is provided below in aggregate form relation to the ordinary remuneration in the various
manners in which they were paid:

Other current
Costs for services Labour costs payables and
liabilities
Board of Directors 0.3 - 0.1
Board of Statutory Auditors 0.1 - 0.1
Executives with strategic responsibilities - 0.6 0.6
Total related parties 0.4 0.6 0.8
Financial statement total 48.7 39.4 50.8
Percentage 0.80% 1.50% 1.60%
d) Potential non-compliance with covenants, negative pledges and other clauses in the

Group’s borrowing commitments which could limit the use of financial resources, together
with up-to-date details of the level of compliance

On 14 June 2013 RCS MediaGroup S.p.A. signed a Loan Agreement with a syndicate of Banks originally for
EUR 600 million and decreased on 31 March 2017 to EUR 342 million

It should be noted that the Company and the Lending Banks signed a New Terms Agreement on 16 June
2016 for the same Loan composed of 2 lines of credit for a total of EUR 352 million of which:

- line of Credit A (amortizing), term line of EUR 252 million to repay by 31 December 2019. according to
an amortisation plan that includes 3 repayment instalments during 2017 for a total of EUR 35 million (of
which the first repaid for EUR 10 million on 31 March 2017) and

- line of Revolving Credit, revolving line of EUR 100 million to repay by 31 December 2019 and used for
EUR 85 million at 31 March 2017.

The New Terms Agreement also revised the procedures for defining the spreads on the Euribor 3 month rate
for each of the two Lines of Credit. The initial spreads were 422.5 bps on Line A and 397.5 bps on the
Revolving Line, with a forecast decrease on an annual basis in relation to the improvement of the NFP
Leverage/EBITDA ratio: following approval of the Financial Statements for 2016, the Company received
notice from the Agent Bank on 27 April that these spreads will reduce by 50 bps effective as of 1 July 2017
for line A and as of 28 April 2017 for the Revolving line.

The Agreement does not include any commitment and/or restriction on exercising the power approved by the
Shareholders on 16 December 2015 for the Board of the Directors granting the option to increase the share
capital up to a maximum amount of EUR 200 million expiring on 30 June 2017. Obligations for the
Company to dispose of other assets is also not included.

The Loan Agreement includes that in the event of violation of the applicable financial covenants (as
described hereunder), if other qualifying events occur such as, among others, failure to pay the amounts due
under the Loan Agreement, cross default in relation to the Group’s financial debt or starting of proceedings
by creditors, for amounts over certain thresholds, violations of obligations undertaken pursuant to the Loan
Agreement, change of control or the occurrence of events which have a significant negative effect as defined
herein, the lending banks have the right to ask for repayment of the disbursed lines of credit.

Specifically, it should be noted that for the years 2017 onwards the New Terms Loan Agreement contains the
following financial obligations for the Company:
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Reference Date Financial Covenant (at Group consolidated financial statements level)

31 December 2017 (i) Net Financial Position < or equal to EUR 385 million;
(ii) Net Financial Position / EBITDA ratio (Leverage Ratio), less than 3.45x.
(iii) Minimum Equity of EUR 95.2 million

(i) Net Financial Position < or equal to EUR 315 million;
(ii) Net Financial Position / EBITDA ratio (Leverage Ratio), less than 2.30x,
31 December 2018 (iii) Minimum Equity of EUR 95.2 million

The net financial position as per the previous points is considered increased by a headroom equal to EUR 25
million at each immediately subsequent half-year reporting date and in this regard the headroom on the net
financial position at 30 June 2017 is increased by the headroom at 31 December 2016 which should have
been < or equal to EUR 430 million.

e) Progress of the business plan, showing any discrepancies between the forecast and actual
data

For comments on the Group’s performance in the first quarter of 2017 see the comments in the Interim
Report at 31 March 2017. The Group’s economic performance compared to the forecasts for 2017 is
described in the “Outlook” paragraph in terms of the objectives indicated in the Report on Operations to the
2016 Financial Statements (objectives which entirely replace what was indicated in the 2016-2018 Business
Plan announced to the market on 18 December 2015).
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