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Press Release: RCS MediaGroup Board of Directors

Results at 30 September 2016 approved:

EBITDA before non-recurring expenses increased EUR 32.3 million: exceeding the increase expected
for 2016
EBITDA after non-recurring expenses improved EUR 34.5 million
Efficiency measures for EUR 51.7 million.
Debt improved by more than EUR 100 million versus 31/12/2015 (more than EUR 117 million versus
30/09/2015)

Milan, 9 November 2016 — The Board of Directors of RCS MediaGroup, meeting today chaired by Urbano
Cairo, examined and approved the consolidated results at 30 September 2016.

Consolidated Figures (EUR million) 30/09/2016 9/30/2015 (1) A

Consolidated revenue 709.4 743.0 -4.5%
EBITDA before non-recurring income and expenses 51.0 18.7 >100%
EBITDA after non-recurring income and expenses 40.4 5.9 >100%

EBIT (0.8) (74.0) n.a.

Net profit (loss) (17.4) (126.4) n.a.

Equity Figures (EUR million) 30/09/2016 31/12/2015

Net financial debt 382.9 486.7

(1) Official figures retreated for uniformity to include the classification of net income from equity investments measured at equity in an income
statement line before EBITDA.

The Group’s consolidated net revenue at 30 September 2016 was EUR 709.4 million, reporting a decrease
of 4.5% on a like-for-like basis with 2015, due to the drop in publishing and advertising revenue, partly
offset by an increase in other revenue (EUR +8.9 million).

Advertising revenue stood at EUR 318 million, showing a decrease of 2.9%, which drops to 2.1%
excluding the disposed assets Gazzetta TV and Sfera Cina from the comparison. The negative change is
primarily the result of the performance of News Italy, offset for the most part by the EUR 9 million growth
from the Sport area, including thanks to the positive effect of the European Football Championship.

' Alternative performance ratios: EBITDA - Considered as the operating income before depreciation, amortisation and write-downs. It also includes
income and expenses from equity investments measured with the equity method. Net Financial Debt - The financial ratio determined as the result of
current and non-current financial payables net of cash and cash equivalents as well as current assets and non-current financial assets related to
derivatives.
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Specifically, sport advertising revenue benefited from +15.5% reported by the La Gazzetta dello Sport
system, +11% by the Marca System and +21% achieved by RCS Sport, thanks to the revenue correlated with
the Giro d’Italia, Color Run and the Dubai Tour.

Publishing revenue totalled EUR 290.8 million, reporting a decrease of EUR 33 million compared to the
same 2015 period, mainly due to a different publishing plan for add-on products without an effect on profit
and drop of reference markets both in Italy and Spain, only partly compensated by the cover prices of La
Gazzetta dello Sport, EI Mundo and Expansion.

Other revenue stood at EUR 100.6 million, reporting a 9.7% growth, primarily due to the good results of
the Sport Area and in particularly thanks to events organised by RCS Sport and Last Lap.

EBITDA is positive for EUR 40.4 million, showing a EUR 34.5 million improvement mainly from cost
containment actions and business focus strategy. By excluding non-recurring expenses totalling EUR 10.6
million (EUR 12.8 million of non-recurring expenses in the same 2015 period) from the comparison, the
improvement of EBITDA totals EUR 32.3 million, thanks to cost containment actions that resulted in
benefits for EUR 51.7 million (EUR 37.7 million in Italy and EUR 14 million is Spain).

Non-recurring expenses at 30 September 2016 include EUR 8.3 million related to expenses required for the
offers on the RCS MediaGroup S.p.A. shares and expenses incurred for the turnover of top management.

The table below shows the breakdown of EBITDA and revenue performance for the individual business
areas.

(EUR million) Figures at 30/9/2016 Figures at 30/9/2015

EBITDA EBITDA

BEFORE o BEFORE o
Source: Revenue NON- 0O egirpa %00f I peenue NON- 00 - pgirpy  %00f
Management RECURRING revenue revenue RECURRING revenue revenue
News ltaly 273.7 22.0 8.0% 19.5 7.1% 302.1 12.0 4.0% 10.3 3.4%
News Spain 150.3 1.6 1.1% 1.6 1.1% 155.5 3.1 2.0% (7.6) | (4.9)%
Sports 248.7 386 155% 386 155% 245.1 215 8.8% 218 8.9%
Other Activities 36.7 (11.2) | (30.5)% (19.3) | (52.6)% 40.3 (17.9) | (44.4)% (18.6) | (46.2)%
Consolidated 709.4 51.0 7.2% 40.4 5.7% 743.0 18.7 2.5% 5.9 0.8%

(see note page 6)

EBIT reported an improvement of more than EUR 73 million thanks to the performance described above
and lower amortisation totalling EUR 3 million. It should also be noted that various write-downs were
performed during the same 2015 period related to the Unidad Editorial publications (EUR 35.9 million).

The net result for the first nine months of 2016 improved EUR 109 million compared to the same 2015
period, reaching EUR -17.4 million (EUR -126.4 million in the same 2015 period) and reflects the trends
described above.

Net financial debt reported a decrease of more than EUR 117 million compared to 30 September 2015
and more than EUR 100 million compared to 31 December 2015, totalling EUR 382.9 million, mainly
due to the effect of the disposal of the shareholding in RCS Libri and the positive contribution of operations
(EUR +46 million compared to 30 September 2015) partly offset by technical investments and non-recurring
expenses.
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Outlook

In a context which is still difficult and characterised by uncertainty, the Group’s performance in the first
nine months shows results better than expected.

The increase in EBITDA before non-recurring expenses and income of the first nine months (EUR
+32.3 million compared to 30 September 2015) exceeds the improvement expected by the RCS Group
for all of 2016, primarily thanks to the strong commitment to reduce costs (EUR 51.7 million in efficiency
measures reported in the first nine months compared to the previous year).

Net financial debt at 30 September 2016 stood at EUR 382.9 million, reporting an improvement compared to
forecasts for the considered period.

It should be noted that due to the effect of the activities performed for the offers on the RCS MediaGroup
S.p.A. shares and costs incurred to renew the Board of Directors unexpected non-recurring expenses were
incurred for an amount of approximately EUR 8.3 million.

Based on the above and with no currently unpredictable events, we believe that RCS Group can confirm
the objectives forecast for 2016.

*kxk

Riccardo Taranto, the Director responsible for drawing up the company’s statements, hereby declares, pursuant to article 154-bis,
paragraph 2 of the Consolidated Law on Finance (Testo Unico della Finanza, TUF), that the information contained in this press

release accurately represents the figures contained in the Group’s accounting records.
*kk

For additional information:

RCS MediaGroup — Corporate Communications

Maria Verdiana Tardi - +39 02 2584 5412 - +39 347 7017627 - verdiana.tardi@rcs.it
RCS MediaGroup - Investor Relations

Arianna Radice - +39 02 2584 4023- +39 335 6900275 - arianna.radice@rcs.it
www.rcsmediagroup.it
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RCS MediaGroup

Reclassified consolidated income statement

(tables not subject to audit)

RCS

30 September Sept::(r)nber
(EUR million) 2016 % 2015 %  Difference Difference
A B A-B %

Net revenue 709.4 100.0 743.0 100.0 (33.6) (4.5%)
Publishing revenue 290.8 410 323.8 436 (33.0) (10.2%)
Advertising revenue 318.0 448 3275 441 (9.5) (2.9%)
Other revenue (1) 100.6 14.2 917 123 8.9 9.7%

Operating costs (457.8) (64.5) (505.1) (68.0) 473 9.4%

Cost of labour (205.9) (29.0) (220.4) (29.7) 145 6.6%

Provisions for risks (4.9 (0.7 9.9 (1.3) 5.0 50.5%

Receivable impairment (2.0) (0.3) (3.1) (0.4 1.1 35.5%

Income (expenses) from equity investments equity

method (3) 1.6 0.2 14 0.2 0.2 14.3%

EBITDA (2) 404 5.7 5.9 0.8 345 584.7%

Intangible asset amortisation (27.7) (3.9 (28.8) (3.9 1.1

Property, plant and equipment depreciation (12.8) (1.8) (14.7) (2.0) 1.9

Real estate investment depreciation (0.5) (0.1) (0.5) (0.1) 0.0

Other asset impairment 0.2) (0.0) (35.9) (4.8) 35.7

EBIT 0.8) (0.1) (74.0) (10.0) 73.2

Net financial income (expenses) 237) (3.3) (26.1) (3.5) 24

Income (expenses) from financial assets/liabilities 02 00 (L6) (0.2) 18

EBT (243) (3.4) (101.7) (13.7) 774

Income taxes L5) (0.2) 83 11 9.8)

Profit (loss) from continuing operations (25.8) (3.6) (93.4) (12.6) 67.6

Profit (loss) from discontinued operations 8.4 1.2 (33.8) (4.5 42.2

Profit (loss) before non-controlling interests (17.4) (2.5 (127.2) (17.1) 109.8

(Profit) loss pertaining to non-controlling interests 0.0 00 08 01 (0.8)

Group's profit (loss) for the period (17.4) (25) (126.4) (17.0) 1090

(1) Other revenue mainly contains revenue from the News Italy and News Spain television businesses, revenue related to events and shows in Italy and Spain, revenue

from the e-commerce business, revenue from the sale of customer lists as well as children’s book sets of the Sfera Group companies, controlled by News Italy.

(2) Considered as the operating income before depreciation, amortisation and write-downs. It also includes income and expenses from equity investments measured with

the equity method.

(3) Net income from investments measured with the equity method, starting from 31 December 2015 have been classified in a pre EBITDA line of the financial statements
and the first nine months of 2015 were reclassified to maintain consistency. This classification was judged to be more consistent with the substance of the facts since
following the disposal, liquidation or complete write-down of investments carried at equity and with a non core nature, the item contained only income and expenses of

investments whose activities are strictly functional to the Group’s businesses.
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RCS MediaGroup
Reclassified consolidated balance sheet
(tables not subject to audit)

(EUR million) 30 September % 31 December %
2016 2015
Intangible Assets
399.0 86.3 416.0 70.3
P ty, plant and i t
roperty, plant and equipmen 911 197 1024 173
Real Estate Investments
21.5 4.6 21.5 3.6
Fi ial Asset:
nancial Assets 198.7 430 205.1 347
Net Non- t Asset:
et on-current Assets 710.3 153.6 745.0 1259
| tori
nventories 18.8 41 21.4 36
Trade receivables
234.1 50.6 282.0 47.6
Trade payables
pay (297.9) (64.4) (284.2) (48.0)
Oth ts/liabiliti
er assets/liabilities (53.0) (115) (83.4) (14.1)
Net Working Capital
et Yorking ~apiia (98.0) (21.2) (64.2) (10.8)
Provisions for risks and charges (54.1) (11.7) 577) ©7)
Deferred tax liabilities
(57.0) (12.3) (57.9) (9.8)
Employee benefits
ploy (38.8) (8.4) (40.1) ©6.8)
Net Operating Capital Invested
462.4 100.0 525.1 88.7
Net i ted ital - di ti d ti
et invested capital - discontinued operations i i 66.8 113
Net invested capital
v o 462.4 100.0 591.9 100.0
Shareholders’ i
areholders” equity 795 172 105.2 17.8
Medium-long term fi ial bl
edium-long term financial payables 3435 743 156 26
Short-term financial payables
nanclal pay 49.0 10.6 517.7 87.5
Non-current financial liabilities for derivatives
6.6 14 11.0 1.9
Non-current financial assets for derivatives
Cash and short-term financial receivables
nanciatrecelv (16.2) (3.5) (13.4) 2.3)
Net financial debt of continuing operations 3829 828 530.9 89.7
Net financial debt (cash) of
discontinued operations ° ° (44.2) (7.5)
Total net financial debt (1) 3829 828 486.7 822
Total sources of financing 462.4 100.0 5919 100.0

(1) The financial ratio determined as the result of current and non-current financial payables net of cash and cash equivalents as well as current and
non-current financial assets related to derivatives. The net financial position defined by CONSOB communication DEM/6064293 of 28 July 2006
excludes non-current financial assets. Non-current financial assets related to derivatives at 30 September 2016 and 31 December 2015 are equal to
zero and therefore the financial ratio of RCS at 30 September 2016 and 31 December 2015, coincides with the net financial position as defined in the
aforesaid CONSOB communication.
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RCS MediaGroup

Breakdown of revenue, EBITDA and EBITDA before non-recurring expenses by business areas
(tables not subject to audit)

(EUR million) Figures at 30/9/2016
EBITDA
BEFORE o o
Revenue NON- ref; gLe EBITDA reé; f“fje
RECURRING
ITEMS
News Italy 273.7 22.0 8.0% 195 7.1%
News Spain 150.3 1.6 1.1% 1.6 1.1%
Sports 248.7 38.6 15.5% 38.6 15.5%
Other Activities 36.7 (11.2) (30.5)% (19.3) (52.6)%
Sundry and
eliminations 0.0 0.0 0.0% 0.0 0.0%
Consolidated (2) 709.4 51.0 7.2% 40.4 5.7%
(EUR million) Figures at 30/9/2015 (1)
EBITDA
BEFORE o o
Revenue NON- % of EBITDA % of
RECURRING revenue 3) revenue
ITEMS
News Italy 302.1 12.0 4.0% 10.3 3.4%
News Spain 155.5 3.1 2.0% (7.6) (4.9)%
Sports 245.1 215 8.8% 21.8 8.9%
Other Activities 40.3 (17.9) (44.40)% (18.6) (46.2)%
Sundry and
eliminations 0.0 0.0 NS 0.0 NS
Consolidated (2) 743.0 18.7 2.5% 5.9 0.8%

Source: Management Reporting

(1) The 30 September 2015 figures have been re-reported in line with the view adopted at 30 September 2016.

(2) Advertising revenue and costs (including structural costs) related to the Italian advertising division and limited to advertising sales of RCS publishers were allocated in
the individual business areas in the first nine months of 2016 and in line with the first nine months of 2015.

(3) Net income from investments measured with the equity method, starting from 31 December 2015 have been classified in a pre EBITDA line of the financial statements
and the first nine months of 2015 were reclassified to maintain consistency. This classification was judged to be more consistent with the substance of the facts since
following the disposal, liquidation or complete write-down of investments carried at equity and with a non core nature, the item contained only income and expenses of
investments whose activities are strictly functional to the Group’s businesses.
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ADDITIONAL INFORMATION REQUIRED BY CONSOB PURSUANT TO ART. 114,
PARAGRAPH 5 OF LEGISLATIVE DECREE 58/1998, OF 27 MAY 2013

a) The net financial position of the RCS Group and its subsidiary, highlighting short-term
elements separately from medium-and long-term components

(EUR million) Carrying amount Change

30/09/2016  31/12/2015

Non-current financial assets for derivatives - - -

TOTAL NON-CURRENT FINANCIAL ASSETS - - -

Securities - - -
Financial receivables 0.9 3.6 (2.7)
Current financial assets for derivatives - -

Current financial receivables and assets 0.9 3.6 2.7
Cash and cash equivalents 15.3 9.8 55
TOTAL CURRENT FINANCIAL ASSETS 16.2 134 2.8
Non-current financial payables and liabilities (343.5) (15.6) (327.9)
Non-current financial liabilities for derivatives (6.6) (11.0) 4.4
TOTAL NON-CURRENT FINANCIAL LIABILITIES (350.1) (26.6) (323.5)
Current financial payables and liabilities (49.0) (517.7) 468.7
Current financial liabilities for derivatives - - -
TOTAL CURRENT FINANCIAL LIABILITIES (49.0) (517.7) 468.7
Net financial debt of continuing operations (382.9) (530.9) 1480

Net cash (financial debt) of the

discontinued operations - 44.2 (44.2)

Total Net Financial Debt (1) (382.9) (486.7) 103.8

(1) The financial ratio determined as the result of current and non-current financial payables net of cash and cash equivalents as well as current and non-current financial
assets related to derivatives. The net financial position defined by CONSOB communication DEM/6064293 of 28 July 2006 excludes non-current financial assets. Non-
current financial assets related to derivatives at 30 September 2016 and 31 December 2015 are equal to zero and therefore the financial ratio of RCS at 30 September 2016
and 31 December 2015, coincides with the net financial position as defined in the aforesaid CONSOB communication.

The net financial debt at 30 September 2016 is negative for EUR 382.9 million compared to a net financial
debt of EUR 486.7 million at 31 December 2015 (EUR 530.9 million excluding discontinued operations).

The decrease in net financial debt totalling EUR 103.8 million is essentially due on one hand to the positive
effects from the disposal of the Books Area last 14 April for a price of EUR 127.1 million and on the other
from negative effect of the deconsolidation of the positive net financial position of the Books Area (positive
for EUR 44.2 million at 31 December 2015), plus expenditures related to non-recurring expenses and new
investments, only partly offset by the collection of dividends. Cash flow from operations is positive and
shows an improvement both compared to the same period from the previous year and versus 31 December
2015.

This Interim Report reports, as described in the Half-Year Report at 30 June 2016, the classification of the
loan in its short-term (EUR 20 million) and long-term (EUR 332 million) components since the requirements
no longer exist which had determined the short-term classification of the Loan to take into account the
provisions of paragraph 74 of IAS 1.
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Below is the net financial position of RCS MediaGroup S.p.A., highlighting short-term elements separately
from long-term components.

Carrying amount

(EUR million) 9/30/2016 12/31/2015 Change
Current financial receivables

Cash and cash equivalents 1.6 2.3 (0.7)
Current financial receivables 32.9 51.9 (19.0)
A) Total current financial receivables 345 54.2 (19.7)

Current financial payables

Payables due to c/a banks (10.9) (38.3) 27.4
Current financial payables (552.1) (997.9) 445.8
B) Total current financial payables (563.0) (1,036.2) 473.2
(A+B) Total net current financial (debt) (528.5) (982.0) 453.5

Non-current financial receivables

Financial assets for derivatives - - -

C) Total non-current financial receivables - - -

Non-current financial payables

Non-current financial payables (336.8) (7.1) (329.7)
Non-current financial liabilities for derivatives (6.6) (11.0) 4.4
D) Total non-current financial payables (343.4) (18.1) (325.3)
(C+D) Total net non-current financial (debt) (343.4) (18.1) (325.3)
TOTAL Net Financial (Debt) (871.9) (1,000.1) 128.2

The RCS MediaGroup S.p.A.’s net financial debt as of 30 September 2016 was negative for EUR 871.9
million and reported a decrease of EUR 128.2 million. The effects of the disposal of the Books Area on last
14 April for EUR 127.1 million and collection of dividends contribute to the changes, these effects are partly
offset by expenditures incurred for new investments and non-recurring expenses. Improvement in cash flow
from operations was also reported.
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b) Mature debt positions distributed by category (financial, commercial, tax and social
security) and connected to potential reactions from Group creditors (reminders,
injunctions, suspensions of supplies)

(EUR million)
Analysis overdue debt positions
9/30/2016 30 days 33{;)/20 o i jfo 18 dlz; 5’50 3253 Total Due m;%ﬁ'ng Total

Trade Debt Positions 16.1 18.2 125 4.7 20.9 724 2255 297.9
Financial Debt Positions 49.0 49.0
Tax debt positions 8.3 8.3
Social security debt positions 9.3 9.3
Other debt positions 0.1 0.1 0.4 0.6 82.8 83.4
Total debt position 16.1 18.3 12.6 4.7 21.3 73.0 3749| 4479

All of the debt positions with no contractual deadline are eliminated, such as the short-term portion of
provisions for risks and charges as well as payables resulting from measurement of Group investments at
equity.

Debt positions at 30 September totalled EUR 447.9 million and show an overall decrease of EUR 33 million
compared to 30 June 2016, originating from lower financial debt for EUR 33.5 million and lower tax, social
security and other liabilities totalling EUR 10.3 million. This decrease was partly offset by an increase in
trade payables for EUR 10.8 million. Non-overdue positions, totalling EUR 374.9 million, represent
approximately 83.7% of the total (at 30 June 2016 they totalled EUR 437.6 million and equalled 91% of the
total). On 30 September 2016 there were no overdue accounts on financial, tax or social security debt
positions.

Overdue debt positions, mainly commercial in nature, total EUR 73 million (EUR 43.3 million at 30 June
2016), reporting an increase of EUR 29.7 million present in all overdue ranges.

Specifically, the comparison with 30 June 2016 shows an increase of EUR 12.8 million in the range between
31 and 90 days, EUR 9.2 million in the range between 91 and 180 days, EUR 6 million in the range less than
30 days, EUR 1.2 million in the range over 360 days and lastly EUR 0.5 million in the range between 181
and 360 days.

Overdue debt positions include EUR 16.1 million in accounts less than 30 days overdue (EUR 10.1 million
at 30 June 2016), which essentially relate to the company’s operations. The positions expiring on 30
September 2016 were conventionally classified among the debts due for payment, and amount to
approximately EUR 16.5 million. The remainder, of EUR 56.9 million, includes accounts payable to agents,
totalling EUR 17.8 million (24.4% of the total overdue amount). In relations with agents, industry practice
requires the payment of a monthly advance on their activities which is reported under trade receivables on
the balance sheet. Advances to agents, which refer to overdue debts, totalled EUR 17.9 million, an amount
that is almost aligned to the specific overdue amount. It should be noted that payables due to agents overdue
more than 360 days represent approximately 79% of this category of overdue accounts.

Overdue trade accounts of EUR 72.4 million (EUR 42.9 million at 30 June 2016) mainly refer to the RCS
MediaGroup S.p.A. (EUR 51.1 million).

There were no legal actions for the recovery of significant sums allegedly due in respect of commercial
relations. During the current analysis phase for the possible redefinition of current supply relations, the
Company has received some reminders and/or warnings to pay from suppliers for trade transactions.
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¢) Transactions with the RCS Group and subsidiary related parties

In compliance with the requirements of the Consob communication pursuant to article 114, paragraph 5, of
Italian Legislative Decree no. 58/98, protocol number 13046378 of 27 May 2013, transactions with related
parties of the RCS Group are provided below.

First of all, it should be noted that the Group’s Ultimate Parent Company as of July 2016 is U.T.
Communications S.p.A., the parent company of Cairo Communication S.p.A., which in turn became the
direct parent company of RCS MediaGroup S.p.A. through a combined exchange and tender offer. The share
capital of RCS MediaGroup S.p.A. held by Cairo Communication S.p.A. at 30 September 2016 totalled
59.693% (59.831% including the stake held at 30 September 2016 by U.T. Communications S.p.A,).

U.T. Communication S.p.A., was already identified as a related party before the offer since it was a
shareholder at 4.616%.

Based on the above the following are identified as related parties:

e The direct and indirect controlling entities of RCS MediaGroup S.p.A. and their subsidiaries,
including jointly controlled and associates.

¢ the jointly controlled entities and associates of RCS MediaGroup S.p.A.;

e in addition based on the Related Party procedure adopted by the RCS Group as better described
below, all shareholders have been qualified as related parties (and the relative corporate groups
composed of parent companies and subsidiaries, including indirectly, and jointly controlled
companies) that have a stake in the voting capital of more than 3%, excluding intermediaries that
engage in asset management, if the conditions of independence required by the Issuers Regulation
are complied with.

e managers with strategic responsibilities and their close family members.

It should be noted that, in terms of the Regulation approved by Consob with resolution no. 17221 of 12
March 2010 as amended, RCS MediaGroup S.p.A. adopted a procedure on 10 November 2010 related to the
implementation of transactions with related parties regarding the authorisation and communication aspect
with the market and with Consob. This procedure was revised effective as of 1 January 2014 and later other
revisions were made effective as of 1 October 2015. A copy of the new edition of the Procedure has been
published on the Company’s website in the “Governance” section and also disclosed, as well as the previous
provisions, the Corporate Governance Report and Shareholders’ Structure. It should be noted that, based on
the provisions of the aforesaid Procedure, in addition to “major” transactions, certain “minor” transactions
are subject to prior approval by the Related party transaction committee.

Pursuant to this procedure, in addition to the subjects as per annex 1 of the aforesaid Consob resolution
17221/2010 shareholders and relative corporate groups (parent companies, subsidiaries, or subject to
common control) described in point three of the above list) are identified as related parties - on a voluntary
basis.

10
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Below are details divided by balance sheet heading, showing their impact on the total of each item.
Intercompany transactions are eliminated in the consolidation process.

Asset/liability ratios

Trade receivables

Other current
receivables and

Current financial

(EUR million) assets receivables and assets
Parent companies 0.1

Jointly controlled companies 23.3

Associates 0.5 - 0.2
Supplementary pension fund for executives - 0.1 -
Other sister companies (1) 1.1 - -
Other Related Parties (2) - - -
Total 249 0.1 0.2
Total RCS Group 234.1 42.8 0.9
Percentage of related parties out of RCS Group total 10.6% 0.2% 22.2%

(1) They include shareholders and relative corporate groups (parent companies, subsidiaries, or subject to common control) with a stake in the voting capital of RCS of
more than 3%, as well as the subsidiaries, associates and jointly controlled companies of Cairo Communication S.p.A. and U.T. Communication S.p.A.
(2) Mainly refers to transactions with executives with strategic responsibilities, and their close family members

Non-current Non-current Current cuort:]eenrt
Asset/liability ratios financial financial financial Trade avables
(EUR million) payables and liabilities for payables and payables p gnd Commitments

liabilities derivatives liabilities A
liabilities

Parent companies - - - - -
Jointly controlled companies - - 6.7 2.8 -
Associates - - 1.8 18.4 - 3.3
Supplementary pension fund for executives - - - - -
Other sister companies (1) 13.8 15 0.8 0.4 - -
Other Related Parties (2) - - - - 03 2.7
Total 13.8 15 9.3 21.6 0.3 6.0
Total RCS Group 3435 6.6 49.0 297.9 99.6 76.9
Percentage of related parties out of RCS
Group total 4.0% 22.7% 19.0% 7.3% 0.3% 7.8%

11
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Income ratios Revenue from Consumption of 0 Srt:tei; Financial
(EUR million) sales raw materials and Labour costs (e?( enseg) income
services P (expenses)
and income
Parent companies 0.1 -
Jointly controlled companies 174.6 (11.4) - 0.8 -
Associates 1.6 (28.9) - 0.1 -
Supplementary pension fund for executives - - (0.3) -
Other sister companies (1) 4.5 (5.3) - (0.1) (8.4)
Other Related Parties (2) - 0.7) (7.0) -
Total 180.7 (46.3) (7.3) 0.8 (8.49)
Total RCS Group 709.4 (454.1) (205.9) (3.7) (23.7)
Percentage of related parties out of RCS Group
total 25.5% 10.2% 3.5% -21.6% 35.4%

(1) They include shareholders and relative corporate groups (parent companies, subsidiaries, or subject to common control) with a stake in the voting capital of RCS of
more than 3%, as well as the subsidiaries, associates and jointly controlled companies of Cairo Communication S.p.A. and U.T. Communication S.p.A.
(2) Mainly refers to transactions with executives with strategic responsibilities, and their close family members

Transactions with parent companies, subsidiaries and jointly controlled companies mainly relate to the
exchange of goods, the provision of services, the sourcing and use of funds, and fiscal relations, and are
governed by market conditions, taking into account the quality of the goods and services provided.

Transactions with parent companies include revenue for EUR 0.1 million and trade receivables for EUR 0.1
million. These mainly regard the purchase of advertising space by Cairo Communication S.p.A.

Transactions with companies subject to joint control refer mainly to the company m-dis Distribuzione Media
S.p.A., with which the Group companies generated revenue of EUR 174.6 million, costs of EUR 11.4
million, operating revenue of EUR 0.8 million and have trade receivables for EUR 23.2 million, current
financial payables for EUR 6.7 million and trade payables for EUR 2.8 million.

The most significant trade transactions with associates regard the companies of the Bermont group (totalling:
EUR 18.4 million of trade payables, EUR 0.5 million of trade receivables, EUR 1.5 million of revenue and
EUR 28.2 million of costs).

Equity transactions with “other sister companies” mainly refer to financing transactions and lease contracts
with companies of the Mediobanca group. Economic transactions with “other sister companies” primarily
regard revenue for EUR 4.5 million, costs for EUR 5.3 million as well as net financial expenses for EUR 8.4
million. Revenue was mainly generated with companies in the FCA (Fiat Chrysler Automobiles) group,
Della Valle Group and Intesa SanPaolo Group, while the costs incurred primarily regard companies in the
FCA (Fiat Chrysler Automobiles) group. Revenue mainly refers to the sale of advertising spaces and supply
of various services including printing. Incurred costs mainly regard the purchase of advertising spaces
following the agreement signed with the Publisher La Stampa S.p.A. for national advertising sales. The
values reported above also include transactions with other Cairo Group companies and in particular revenue
for EUR 0.3 million, costs for EUR 0.4 million and trade receivables for EUR 0.4 million due to the
purchase and sale of advertising spaces.

Financial expenses refer to companies belonging to the Intesa SanPaolo group and Mediobanca - Banca di
Credito Finanziario S.p.A. group. Transactions with companies in the Intesa SanPaolo group and
Mediobanca - Banca di Credito Finanziario S.p.A. group are related to financial transactions concerning
finance and leasing operations.

It should be noted that following the change in the shareholding structure of RCS MediaGroup S.p.A. that
occurred during the year both the FCA (Fiat Chrysler Automobiles) group and Intesa SanPaolo group are no
longer considered related parties as of 30 September 2016. The values shown in the table include economic
transactions with those groups reported up to the change in RCS’s shareholding structure.

*k*k

In terms of financial transactions, and also because they are “major” transactions as per the Related party
transaction procedure adopted by the Company pursuant to Consob regulation no. 17221/2010, it should be
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noted that during the first half of 2016 an agreement was finalised to change the Loan Agreement
(hereinafter New Terms Agreement) originally signed by the Company on 14 June 2013 and later modified
on 11 August 2014 with Intesa SanPaolo S.p.A., BNP Paribas succursale Italia, Banca Popolare Commercio
e Industria S.p.A., Banca Popolare di Bergamo S.p.A., UniCredit S.p.A., Banca Popolare di Milano S.c. ar.l.
and Mediobanca — Banca di Credito Finanziario S.p.A. (jointly the “Lending Banks”) for an amount initially
totalling EUR 600 million (the “Original Loan Agreement”).

Among the Lending Banks, on 16 June 2016 the date the New Terms Agreement” was signed, both Intesa
Sanpaolo S.p.A. (no longer a related party starting in July, with finalisation of the new corporate structure of
RCS MediaGroup S.p.A., having fully agreed to the share-based takeover launched by Cairo
Communication), and Mediobanca - Banca di Credito Finanziario S.p.A. (“Mediobanca”), represented
related parties of RCS as per the Related Parties Procedure based on the size of their stakes in the Company’s
share capital.

Moreover, Intesa Sanpaolo S.p.A., a lending bank, through its subsidiary Banca IMI S.p.A., also acted in the
capacity of agent bank and, together with Mediobanca (as well as Banca Popolare Commercio e Industria
S.p.A., Banca Popolare di Bergamo S.p.A. Banca Popolare di Milano S.c.a r.l.,, BNP Paribas S.A.,
Succursale Italia and UniCredit S.p.A.), in the capacity of “Organising Banks”. In addition, the remaining
amount of the shareholding of (i) Intesa Sanpaolo S.p.A. totalled EUR 134.9 million, equivalent to
38.3% of the total amount of the debt referable to the Loan (as defined below) and (ii) Mediobanca
totalled EUR 14.7 million, equivalent to 4.2 % of the total amount of the debt referable to the Loan.
Therefore, the shareholding of Intesa Sanpaolo S.p.A., alone, and that of Mediobanca together with the
shareholding of Intesa Sanpaolo S.p.A. exceeded the thresholds for significant transactions as be the Related
Party Procedure.

On 13 June 2016, the Transaction was approved by RCS’s Board of Directors, subject to approval by the
Company’s Related Party Committee (the “Committee”) on the existence of the Company’s interest to
finalise the Transaction and the substantial advantage and fairness of the relative conditions.

On 16 June 2016, as announced to the market, RCS and the Lending Banks signed the new terms
agreement (the “New Terms Agreement”) for the loan as per the Original Loan Agreement (the
latter, as modified according to the New Terms Agreement, the “Loan Agreement”), based on the
terms and conditions of the Term Sheet announced to the market on 18 May 2016.

The Disclosure Document for this transaction was made available to the public at the registered office of
RCS (Milan, Via Angelo Rizzoli no. 8), and on the RCS website (www.rcsmediagroup.it) and at the
authorised storage mechanism SDIR & STORAGE (www.emarketstorage.com) and must be intended as
included by reference. The following are attached to this Disclosure Document and on the Company’s
website and made available to the public, as per article 5, paragraph 5 of the Related Party Regulation: (i)
approval in the Company’s interest to perform the transaction and the substantial advantage and fairness of
the relative conditions issued by the Committee; (ii) the opinion issued by an independent expert, Mr.
Stefano Caselli, to support the Committee and certifying the appropriateness of the cost conditions of the
Transaction.

*k*k

There are also derivatives contracts with a notional value of EUR 42.4 million, signed for ordinary operating
needs and at market conditions with Gruppo Mediobanca - Banca di Credito Finanziario S.p.A.

Tax consolidation for IRES. During 2016 RCS MediaGroup S.p.A. continued to make use of the National
Tax Consolidation introduced with Italian Legislative Decree no. 344 of 12 December 2003, in order to
achieve savings through taxation calculated on a unified taxable income basis, with consequent immediate
compensation between tax credits and losses for the period. Intercompany transactions, originating from
adoption of the national tax consolidation are based on the objectives of neutrality and equal treatment.

VAT consolidation. During the first nine months of 2016 RCS MediaGroup S.p.A. continued to make use of
the special VAT consolidation scheme of the RCS Group, reporting a credit of EUR 2.4 million. RCS
MediaGroup S.p.A. contributed its payable balance totalling EUR 5.6 million to the consolidated VAT of the
RCS Group for the first nine months of 2016.
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Figures with strategic responsibility have been identified as the members of the Board of Directors, Board
of Statutory Auditors and Chief Executive Officer of RCS MediaGroup S.p.A. and its direct and indirect
parent companies.

Currently for the company RCS MediaGroup S.p.A., based on the resolution of the Board of Directors of 22
February 2016 the following are also included: the Company’s Group Chief Financial Officer, the
Company’s Group HR & Organisation Director, the Managers of the operating departments of the Company
performing activities in the newspaper and magazine publishing and advertising sales respectively (New
Italy Director, Advertising and Communication Solutions Italy Director), the Group Procurement &
Operations, the Strategy Development & Transformation Director, as well as the Executive Chairman and
Chief Executive Officer of Unidad Editorial.

The members of the Board of Directors and Board of Statutory Auditors of the subsidiary RCS Libri S.p.A.
were also considered figures with strategic responsibility during 2016 until the subsidiary was sold.

Information is provided below in aggregate form in relation to the remuneration in the various manners in
which they were paid:

lues in EUR milli
(values in EUR million) Costs for Other current
services Labour costs payables and
liabilities
Board of Directors - remuneration (0.5) - 0.1
Board of Statutory Auditors - remuneration (0.2 - 0.3
Chief Executive Officers and General Managers - other
remuneration - (5.8)
Executives 0.0 (1.2)
Total related parties (1) (0.7) (7.0) 0.3
Total RCS Group (454.1) (205.9) 99.6
Percentage of related parties out of RCS Group total 0.2% 3.4% 0.3%

(1) This table does not include values related to remuneration (in the first quarter totalling EUR 0.1 million) paid to the Board of Directors and Directors with strategic
responsibility of the subsidiary RCS Libri S.p.A. sold in April of this year.

The personnel costs include payments to figures with strategic responsibilities in the form of remuneration
for EUR 7 million including the expense for the turnover of top management. The costs for personnel related
to related parties had a 3.4% impact on total personnel costs.

Commitments to figures with strategic responsibilities have been reported for EUR 2.7 million and to other
related parties for EUR 3.3 million.
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RCS MediaGroup S.p.A. related parties

Below are details divided by balance sheet heading for these parties, showing their impact on the total of
each item.

Statement of financial position assets

Investments Other current Current
Trade . Current tax N .
measured at - receivables and financial
receivables assets -
cost assets receivables
Parent companies
- 0.1 - - -

Subsidiaries 1,127.9 102 0.7 5.8 32.7
Associates 81 233 ) ) 02
Associates and their parent companies 09 ) ) )
Total related parties 1.136.0 345 0.7 538 329
Total RCS MediaGroup S.p.A. 1,136.0 145.0 36.0 124 330
Percentage of related parties out of RCS
MediaGroup S.p.A. total 100.00% 23.79% 1.94% 46.77% 99.70%

Statement of financial position liabilities

Other
. . Other
Non- Financial non-
A Current  Current current

current liabilities  current . Trade .

; - financial tax payables Commitments

financial for payables S payables

L payables liabilities and
payables derivatives and S
S liabilities
liabilities

Parent companies
Subsidiaries - - 0.9 5224 A7 135 0.3 1.1
Associates ) ) ) 85 ) 28 ) )
Associates and their parent
companies 13.8 15 - 0.8 - 0.4 - -
Other related parties (1) ) ) ) ) ) 03 )
Total related parties 138 15 0.9 537 47 16.7 0.6 1.1
Total RCS MediaGroup SpA. 3355 g6 3.7 5521 47 179.7 56.8 66.0
Percentage of related parties
out of RCS MediaGroup
S.p.A. total 4.10% 22.73% 24.32%  96.31% 100.00% 9.29% 1.06% 1.67%

(1) Mainly refers to transactions with executives with strategic responsibilities, and their close family members, as per the following details.
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Income statement

Other
Consumption Other income
of raw Labour operating Othe_r Financial Financial (expenses)
Revenue - revenue operating h from
materials costs income  expenses . .
. and expenses financial
and services .
income assets and
liabilities
Parent companies 01 ) ) i ) ) i i
Subsidiaries 9.2 (486) - 7.2 (0.1) 15 (9.0) 16.9
Associates 174.6 (115) - 0.8 - - - 15
Supplementary pension fund for ©0.3)
executives - - - - - - -
Associates and their parent
companies 3.7 (5.3) - 0.1 (0.2) 0.1 (8.2) -
Other related parties (1) i (0.6) (6.3) _ ) ) i i
Total related parties 187.6 (66.0) (6.6) 8.1 (0.3) 16 (17.2) 184
Total RCS MediaGroup SpA. 4079 (2850)  (119.2) 17.9 (104) 1.9 (28.7) 19.2
Percentage of related parties out of
RCS MediaGroup S.p.A. total 45.99% 23.16% 5.54% 45.25% 2.88%  84.21%  59.93% 95.83%

(1) Mainly refers to transactions with executives with strategic responsibilities, and their close family members, as per the following details.

The related party transactions undertaken by RCS MediaGroup S.p.A. mainly relate to the provision of
services as already explained in the Notes on the RCS Group, to which please refer for a more in-depth
analysis. Added to these are the relations with subsidiaries (eliminated in the consolidation process) which
mainly relate to the exchange of goods (primarily the acquisition of advertising space), the provision of
services (mainly administrative, 1T-related, legal/corporate and fiscal, as part of the centralisation of these
functions within the Other Activities area, as well as production and printing services), the sourcing and use
of funds, fiscal relations, and commercial relations relating to the leasing of space for offices and operating
sites.

Figures with strategic responsibility have been identified (pursuant to the provisions of IAS 24) as the
members of the Board of Directors, Board of Statutory Auditors and Chief Executive Officer of MediaGroup
S.p.A. and it direct and indirect parent companies.

These also currently include; the Group Chief Financial Officer of the Company (previously Finance, Legal
& Purchasing) the Group HR & Organization Director of the Company (previously Human Resources,
Organization & Operations), the Managers of the operating departments of the Company performing
activities in the newspaper and magazine publishing and advertising sales (News & Vertical Italy Director,
Advertising and Communications Solutions Italy Director), the Group Procurement & Operations and
Strategy Development & Transformation Director.

Information is provided below in aggregate form in relation to the remuneration in the various manners in
which they were paid:
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Other current

Csc;'tjir;zg Labour costs payables and
liabilities
Board of Directors - remuneration (0.5) 0.1
Board of Statutory Auditors - remuneration (0.1) - 0.2
Chief Executive Officer, General Manager, Managers with
strategic responsibility, Responsible Officer, other
remuneration - (6.3) -
Total related parties (0.6) (6.3) 0.3
Total RCS MediaGroup S.p.A. (170.4) (119.2) 56.8
Percentage of related parties out of RCS MediaGroup S.p.A.
total 0.35% 5.29% 0.53%

d) Potential non-compliance with covenants, negative pledges and other clauses in the
Group’s borrowing commitments which could limit the use of financial resources,
together with up-to-date details of the level of compliance

On 14 June 2013 RCS MediaGroup S.p.A. signed a Loan Agreement according to which a syndicate of
lending banks granted the Company a Loan originally for EUR 600 million and decreased on 31 March 2016
to EUR 423.6 million with the use of income from the disposal of Non-Core Assets.

It should be noted that following the failure to comply with certain financial covenants at 31 December 2015,
included in the original Loan Agreement, the Company and the Lending Banks signed a New Terms
Agreement for the Loan Agreement on 16 June 2016 after a long period of negotiations.

The New Terms Agreement of the Loan Agreement entails the repayment of one of the 3 Lines of Credit
which originally was part of the Loan (Line A) for the remaining EUR 71.6 million with part of the net
income from the sale of RCS Books and the new composition of the Loan in 2 Lines of Credit:

- Line of Credit A (amortizing), term line of EUR 252 million to repay by 31 December 2019, according
to an amortisation plan that does not include a repayment instalment during 2016 and

- Line of Revolving Credit, revolving line of EUR 100 million to repay by 31 December 2019 and totally
used on 30 September 2016

The New Terms Agreement also revised the procedures for defining the spreads on the Euribor 3 month rate
for each of the two Lines of Credit. The initial spreads were 422.5 bps on Line A and 397.5 bps on the
Revolving Line. The spreads may decrease in the future on an annual basis if the Leverage NFP/EBITDA
improves based on a table which lists the improvements in decreasing order.

The Agreement does not include any commitment and/or restriction on exercising the power approved by the
Shareholders on 16 December 2015 for the Board of the Directors granting the option to increase the share
capital up to a maximum amount of EUR 200 million expiring on 30 June 2017. Obligations for the
Company to dispose of other assets is also not included.

The Loan Agreement includes that in the event of violation of the applicable financial covenants (as
described hereunder), i.e. if other qualifying events occur such as, among others, failure to pay the
amounts due under the Loan Agreement, cross default in relation to the Group’s financial debt or
starting of proceedings by creditors, for amounts over certain thresholds, violations of obligations
undertaken pursuant to the Loan Agreement, change of control or the occurrence of events which
have a significant negative effect as defined herein, the lending banks have the right to ask for
repayment of the disbursed lines of credit.

In terms of the Change of Control that occurred directly following the finalisation of the Tender and
Exchange Offer of Cairo Communication S.p.A. for all of the common shares of the company, it should be
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noted that on 26 July 2016 all of the lending banks that signed the Loan Agreement of 14 June 2013 have
confirmed to the same company that they have waived application of the provisions of the Loan Agreement
on exercising the right to request early repayment of the debt in the event of a change in control.

Specifically, it should be noted that for the years 2016 onwards the New Terms Loan Agreement contains the
following financial obligations for the Company

Reference Date Financial Covenant (at Group consolidated financial statements level)

31 December 2016 (i) Net Financial Position < or equal to EUR 430 million; or EUR 410
million in the event of sale of VEO Television S.A.

(if) Net Financial Position / EBITDA ratio (Leverage Ratio), less than
4.40x,
(iii) Minimum Equity of EUR 95.2 million

31 December 2017 (i) Net Financial Position < or equal to EUR 385 million;
(ii) Net Financial Position / EBITDA ratio (Leverage Ratio), less than 3.45x,
(iii) Minimum Equity of EUR 95.2 million

(i) Net Financial Position < or equal to EUR 315 million;
(ii) Net Financial Position / EBITDA ratio (Leverage Ratio), less than 2.30x,
31 December 2018 (iii) Minimum Equity of EUR 95.2 million

The net financial position as per the previous points is considered increased by a headroom equal to EUR 25
million at each immediately subsequent half-year reporting date.

e) Progress of the business plan, showing any discrepancies between the forecast and
actual data

For comments on the Group’s performance in the first nine months of 2016 compared with the forecasts of
the first year of the 2016-2019 business plan, see the paragraph “Outlook” of the Interim Management
Report at 30 September 2016.

In terms of the prospects for coming years, the change that occurred in the Group’s shareholding structure,

and the recent appointment of a new Board of Directors, will result in the revision and/or creation of a new
business plan in the coming months.
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